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Abbreviations and Acronyms

BPC  Budget Planning Committee MIG Municipal Infrastructure Grant
CFO  Chief Financial Officer MPRA Municipal Properties Rates Act
MM Municipal Manager MSA  Municipal Systems Act
CPI Consumer Price Index MTEF Medium-term Expenditure
CRRF Capital Replacement Reserve Fund Framework
DoRA Division of Revenue Act MTREF Medium-term Revenue and
EE Employment Equity Expenditure Framework
FBS Free basic services NGO Non-Governmental organisations
GAMAP Generally Accepted Municipal NKPIs National Key Performance Indicators
Accounting Practice OHS  Occupational Health and Safety
GRAP General Recognised Accounting OP Operational Plan
Practice PMS  Performance Management System
HR Human Resources PPE  Property Plant and Equipment
IDP Integrated Development Plan PPP  Public Private Partnership
IT Information Technology RG Restructuring Grant
km kilometre SALGA South African Local Government
GFS Government Financial Statistics Association
KPA  Key Performance Area SDBIP Service Delivery Budget
KPI Key Performance Indicator Implementation Plan
LED Local Economic Development SMME Small Micro and Medium Enterprises

MEC  Member of the Executive Committee

MFMA Municipal Financial Management Act DOE  Department of Energy
Programme

MBRR Municipal Budget and Reporting Regulations
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1.1 Mayor’s report.
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1.2 Council resolutions.
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LOCAL MUNICIPALITY

COUNCIL RESOULTIONS

i

Ref:

RESOLUTION No.
AGENDA ITEM:
RESOLUTION ON THE TABLING AND ADOPTION OF ADJUSTMENT BUDGET 2015/2016

NOTING THAT:

1. In terms of the Local Government Municipal Finance Management Act 56 of 2003 section 28, A
Municipality may revise an approved annual budget through an adjustments budget.

2. In terms Local Government Municipal Budget and Reporting Regulations, Regulation 23, an
adjustment budget referred to in section 28 (2) (b), (d) and (f) of the Act may be tabled in the
municipal council at any time after the mid-year budget and performance assessment has been
tabled in the council , but not later than 28 February of the current year.

2.1  The annual budget for the financial year 2015/2016 and the multi year and single year
capital appropriations has been adjusted from the total amount of R 362 737 055.41
budgeted revenue to R 363237 055.41 budgeted revenue and adjusted from R
362 654 605.67 budgeted expenditure to R 406 051 414.08 budgeted expenditure. The
Capital expenditure and operational expenditure in excess of the total revenue is funded by
cash backed reserves to the amount of R 42 856 554.85

Capital appropriation has been adjusted from R 134 040 001.00 to R 151 140 001.00 and
operational expenditure adjusted from R 228 614 604.67 to R 254 911 413.08 as set out in
the following tables:

2.1.1 Budget summary as contained in table B1
2.1.2 Budgeted financial performance (revenue and expenditure by standards classification) as contained
in table B2.
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2.15

2.1.6
2.1.7
2.1.8
2.1.9
2.1.10

Budgeted financial performance (revenue and expenditure by municipal vote) as contained in table
B3

Budgeted financial performance (revenue by source and expenditure by type) as contained in table
B4.

Multi —year and single year capital appropriations by municipal votes and standards classification
and associated funding by source as contained in table B5

Budget financial position as contained in table B6

Budget Cash flows as contained in table B7

Cash backed reserves and accumulated surplus reconciliation as contained in table B8

Asset management as contained in table B9

Basic service delivery measurement as contained in table B10

3. The Council of Makhuduthamaga Local Municipality, acting in terms of section 75A of the Local
Government: Municipal Systems Act (Act 32 of 2000) approved and adopted rates tariffs and taxes with
effect from 1 July 2012 and no adjustment has been made on the rates tariffs:

4. In Compliance with the above mentioned Legislations, Makhuduthamaga Municipal Council at its
Special Council Meeting on the 25" February 2016, held at the ..........

RESOLVED THAT:

The tariffs for property rates remain two cents in a rand rate.

No amendments are necessary to budget related policies.

The adjustment budget for 2015/2016 be adopted as tabled.

The adjustments on service delivery targets and performance indicators in the Service Delivery
and Budget Implementation Plan for 2015/16 be adopted as tabled.

All relevant Budget related MFMA circulars are adopted as issued by National Treasury.

YV V VY

A\

Mover: Seconder:

Speaker: ClIlr. Makaleng M.M Municipal Manager: Mr. ME Moropa
Signature: Signature:

Date: Date:
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1.3 Executive Summary.

Makhuduthamaga Municipality has prepared its Adjustment budget for 2015/2016 in accordance with
section 28 of the Municipal Finance Management Act and Chapter 2, part 4 of the Municipal Budget
and Reporting Regulations as published under GN 393 in GG 32141 dated 17 April 2009. Where
appropriate, forecasts for both revenue and expenditure for outer years 2016/2017 and 2017/2018 has
been adjusted accordingly to incorporate changes brought forward by the mid-year budget and
performance assessment to ensure a well funded budget for the MTREF.

The municipality’s financial management strategies and service delivery priorities were reviewed as
part of the mid-year budget and performance assessment in terms of section 72 of the Municipal
Finance Management Act. Where appropriate, funds were transferred from low- to high-priority
programmes and funds not utilised as planned during the compilation of the annual budget were also
re-allocated to other programmes to ensure services delivery and accurately satisfactory spending at
the end of the financial year. Cash backed reserves are added to the municipality’s budget to fund
expenditure in excess of the revenue budgeted to be received in 2015/16 financial year.

The following findings were established during the mid-year budget and performance assessment
review in January 2016 and the council of Makhuduthamaga Local Municipality found it necessary to
adjust the annual budget for 2015/2016 as approved in May 2015:

e ADJUSMENT ON REVENUE

+ Property Rates
v" The property rates budget had to be reduced as the supplementary valuation roll
budgeted for implementation this current financial year, was no longer scheduled to be
done in the 2015/16 financial year but in the next financial year.
v' The budget is adjusted downwards by R 994 thousands.

+ Interest received (Outstanding debtors)

v" The municipality has budgeted to bill R 17.9 million on long outstanding debts and has
already billed R 10.4 million as at 31 December 2015 and therefore an adjustment to the
budget is necessary to increase the budget as it is more likely that the municipality might
possibly bill more than expected on interest from outstanding debt .

+ Interest on investment

v' The municipality has budgeted to receive R 12.7 million from interests on investment and
only managed to receive R 4 million as at 31 December 2015.

v ltis therefore necessary to adjust the budgeted interest on investments downwards as the
municipality is expecting to make higher volume payments for capital projects more often
which will need more of our invested funds to be released for accelerating service delivery
and therefore lower interests are expected from the second half of the financial year.
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+ Other income
v" The municipality budgeted to receive R1.3 million from the sales of tender documents

v

and other sources of income by 31 December 2015,however the sales of tender
documents was way lower than the expected sales and the income from other sources of
revenue was lower than the amount originally budgeted for.

It is then evident that the budget on these two revenue items needs to be reduced.

+ Licenses and permits (Agency Services)

v

v

The municipality has budgeted to receive R 5.1 million from this source of revenue, and
only managed to receive R 1.9 million as at 31 December 2015.

It was therefore deemed necessary to adjust the budgeted revenue from this source of
revenue as the performance is lower than it was anticipated during the preparation of the
original budget for 2015/16. However the management of the municipality has committed
to put more efforts and provide necessary capacity to improve performance of the
municipality’s two testing stations.

e ADJUSTMENT ON TOTAL BUDGETED EXPENDITURE

+ The municipality has originally budgeted a total expenditure of R 362.5 million and this
budget is adjusted to R 406 million as guided by Mid- year budget and performance
assessment reports:

AN

Adjustment on Operational Expense.

Salaries for employees are adjusted downwards with the budget for vacant posts which
were not filled as at 31 December 2015 to the amount of R 10.9 million.

No budget adjustments on the depreciation of assets for 2015/16.

Debt impairments is increased by R11 million to provide for the increase in amount of
unpaid debtors incurred during the current financial year and those of the previous
financial years.

Other operational expenditure was increased to provide for the significant increase in the
repairs and maintenance budget of the infrastructure assets to the amount of R15 million
for 2015/16. The budget for publication is significantly increased by R 7 million to fund
newsletters and other publication activities for second quarter and third quarter of the
2015/16 financial year. Special programmes and mayor’s outreach programmes are
increase by R 1 million and R 1.2 million respectively. Budget for Free Basic Electricity
and repair and maintenance for electricity facilities is increased by R1.5 million and R2
million respectively for 2015/16.

No adjustment is made on the two outer financial years.
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II. Adjustment on Capital Expenditure
The municipality’s capital budget has been adjusted from R 134 million to R 151.1 million for 2015/16
comprising of R 300,000 for IT infrastructure and R 16.8 million for infrastructure assets.
Some of the projects affected by the adjustments are as follows:

+ Construction of Kutupu Road 2015/16 (ES)

+ Rehabilitation of R579 Road 2015/16 (ES)

+ Construction of Rietfontein to Eensaam Access Road Phase 1 2015/16(MIG)

* Construction of Thabampshe Cross to Tswaing Access Road ( 2015/16(KIG)

Table 1 Consolidated Overview of the Adjusted 2015/16 MTREF:

Description Adjustment Original Budget Adjustment Adjustment Budget | Adjustment Budget Adjustment
Budget 2014/15 2015/16 (R) Increase/decrease 2015/2016 (R) +1 2016/2017 (R) Budget + 2
R) R) 2017/18 (R)
Total Revenue 306 918 877.12 362 737 055.41 500 000.00 363 237 055.41 378970 482.48 386 805 030.73
Total Operating Expenditure 207 757 131.55 228 614 604.67 26 296 808.41 254 911 413.08 223 456 746.01 236 925 305.46
Operating Surplus/ (Deficit for the year) 99 161 745.57 134 122 450.74 -25 796 808.41 108 325 642.33 155 513 736.47 149 879 725.27
Cash backed reserves 67 940 000.00 - 42 856 554.85 42 856 554.85 - -
Total Funding for Capital Expenditure 167 101 745.57 134 122 450.74 17 059 746.44 151 182 197.18 155 513 736.47 149 879 725.27
Capital Expenditure 166 730 046.73 134 040 001.00 17 100 000.00 151 140 001.00 155 500 000.00 149 856 000.00
Total Surplus/Deficit 371 698.84 82 449.74 -40 253.56 42 196.18 13 736.47 23725.27

Total revenue has been adjusted from R 362.7 million to R 363.2 million. This reflects an increase of R
0.5 million or 0.13% as compared to the original budget. For the two outer years, total revenue will
remain increasing by 4.33% and 2.06% respectively, equating to a total revenue growth of R79.8
million over the MTREF when compared to the 2014/15 financial year. The total revenue includes the
grants allocations from the national treasury and conditional grants.

The municipality included the cash backed reserves to the amount of R 42.8 million in the adjustment
budget for 2015/16 to fund the expenditure for commitments for 2014/15 and the increase in capital
expenditure for 2015/16. This reserves are backed by cash in bank resulting from the under spending
of the budget in the previous financial years and amount received from SARS for VAT input which is
not committed to any other service delivery programmes.

Total operating expenditure for the 2015/16 financial year has been adjusted from R 228.6 million to R
254.9 million and translates into an operating budgeted surplus of R 108 million as indicated in table
B4. When compared to the 2014/15 Adjustments Budget, operational expenditure has increased by
22.7 per cent in the 2015/16 adjusted budget, declined by 12.3 per cent for 2016/17 and grown by
6.04 per cent for 2017/18 financial year. The operating surplus for the two outer years steadily
increases to R 155.5 million and then R 149.8 million respectively. These surpluses will be used to
fund capital expenditure and to further ensure cash backing of reserves and funds.
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The capital budget of R 134 million for 2015/16 has been adjusted to R 151.1 million and decreased
by 9.35 per cent as compared to the 2014/15 Adjustment Budget.

The capital expenditure increases to R 155.5 million in the 2016/17 financial year and decreases to R
149.8 million in 2017/2018. Of the total capital budget an amount of R 58.7 million is funded by MIG
for roads and bridges. The rest of the capital projects and acquisitions of new assets are being funded
from the equitable share budget and Cash backed reserves.

% Operating Revenue Framework

For Makhuduthamaga local municipality to continue improving the quality of services provided to its
communities it needs to generate the required sustainable revenue to meet its funding requirements.
In these tough economic times strong revenue management is fundamental to the financial
sustainability of every municipality. The reality is that we are faced with development backlogs and
high level of unemployment in our municipality. The expenditure required to address these challenges
will always exceed available funding; hence difficult choices have to be made in relation to balancing
expenditures against realistically anticipated revenues. The fact is, we cannot increase the property
rates tariffs in the near future as we still have very low level of revenue collection for the property rates
which makes 45% of the total own revenue. Property rates tariffs remain unchanged at 2 cents in a
rand.

In an attempt to ensure a strong revenue base, the municipality has also reviewed its revenue
enhancement strategy to improve revenue collection in the 2015/2016 financial year and the two outer
years.

The municipality’s revenue strategy is built around the following key components:

. National Treasury’s guidelines and macroeconomic policy;

. Efficient revenue management, which aims to ensure a 95 per cent annual collection rate for
property rates and other key service charges;

. Determining the tariff escalation rate by establishing/calculating the revenue requirement of

each service;
. The municipality’s Property Rates Policy approved in terms of the Municipal Property Rates Act,
2004 (Act 6 of 2004) (MPRA);

. Increase ability to extend new services and recover costs; (e.g. Waste collection project)
. The municipality’s Indigent Policy and rendering of free basic services; and
. Tariff policies of the Municipality.

The following table is a summary of the adjusted 2015/16 MTREF (classified by main revenue source)

10
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Table 2 Summary of revenue classified by main revenue source

LIM473 Makhuduthamaga - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) -

Budget Year 2015/16 zu:::;l::ar f::g:;l::a'
Description Ref| Original Prior {Accum.Multi-year | Unfore. | Nat.or | Other | Total ;Adjusted; Adjusted Adjusted
Budget {Adjusted; Funds | capital |Unavoid.;Prov. Govt;Adjusts. ; Adjusts.; Budget Budget Budget
3 4 5 6 7 8 9 10
R thousands 1 A Al B C D E F G H
Revenue By Source
Property rates 2 32828 - - - - - (994) (994); 31834 39 800 43780
Property rates - penalties & collection charges - -
Service charges - electricity revenue 2 - - - - - - - - - - -
Service charges - water revenue 2 - - - - - - - - - - -
Service charges - sanitation revenue 2 - - - - - - - - - - -
Service charges - refuse revenue 2 - - - - - - - - - - -
Service charges - other - -
Rental of facilities and equipment 95 20 20 115 104 115
Interest earned - external inv estments 12702 (1000)f (1000); 11702 13973 15370
Interest earned - outstanding debtors 17998 2500 2500 i 20498 21597 23 757
Dividends received - -
Fines 525 54 54 579 578 635
Licences and permits - -
Agency services 5159 (250) (250)7 4909 5933 6 526
Transfers recognised - operating 232170 - - | 232170 233 223 229 161
Other revenue 2 1310 - - - - - (330) (330) 980 1441 1585
Gains on disposal of PPE - -
Total Revenue (excluding capital transfers 302 787 - - - - - - - | 302787 316 648 320 929
and contributions)
Transfers recognised - capital 59 950 500 500 { 60450 62 322 65 876
Total Revenue Including Capital Transfers 362 737 - - - - - 500 500 | 363 237 378 970 386 805

In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital
transfers and contributions are excluded from the operating statement, as inclusion of these revenue
sources would distort the calculation of the operating surplus/deficit.

The total revenue for the municipality excluding capital transfers after adjustments amount to R 302.7
million for 2015/2016, R 316.6 million for 2016/2017 and R 320.9 million for 2017/2018. As indicated in
the table above, revenue from interest on investment was decreased by R 1 million due to lower
performance in the first half of the financial year. Other revenue is also adjusted down by R 330,000
as a result of lower sales on tender documents. No adjustments were made on the government grants
as per the Dora issued in October 2015.

Licences and permits have been reduced due to the poor performance as per mid -year assessment
reports. Property rates budget has been decrease as a result of the supplementary valuation roll which

11
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was no longer being implemented during the current financial year, and the budget for interest on
outstanding debtors has been increased due to the increase in the amounts of outstanding debtors.

Revenue from government grants forms a significant percentage of the total operating revenue for the
municipality for all of the 2015/2016 MTREF. This clearly indicate that our municipality is dependent
on government grants which contribute 77% of the total operating revenue in 2015/2016 budget year
and 74% across the whole 2015/2016 MTREF outer years..

% Operating Expenditure Framework

As indicated in the original budget, the municipality’s expenditure framework for the 2015/2016 budget
and MTREF is informed by the following:

. The infrastructure projects plan in the IDP to address the backlog and the repairs and
maintenance plan;

. Balanced budget constraint (operating expenditure should not exceed operating revenue)
unless there are existing uncommitted cash-backed reserves to fund any deficit;

. Funding of the budget over the medium-term as informed by Section 18 and 19 of the MFMA;

. The capital programme is aligned to backlog eradication plan;

. Operational gains/ surpluses will be directed to funding the capital budget.

. Funding was allocated to only projects which have projects implementation plans to guard

against under spending.

The following table is a high level summary of the adjusted operational expenditure budget for 2015/16
and MTREF (classified per main type of operating expenditure):

12
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Table 3 Summary of operating expenditure by standard classification item

LIM473 Makhuduthamaga - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) -

Budget Year |Budget Year
Budget Year 2015/16 ’ 2816/17 " 2317/18
Description Ref
Original Plrior Accum. Multi-'year Unfor?. Nat. or Prov. O'ther Tota Adjusts. Adjusted | Adjusted | Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10
R thousands 1 A Al B C D E F G H
Expenditure By Type
Employee related costs 65951 - - - - - (10948) (10948) 55003 68310 72511
Remuneration of councillors 19909 - - 19909 20031 21032
Debt impairment 18935 11065 11065 30000 18935 18935
Depreciation & asset impairment 16616 - - - - - - - 16616 16616 18217
Finance charges - -
Bulk purchases - - - - - - - - - - -
Other materials - -
Contracted services 45820 - - - - - 12700 12700 58 520 41514 45132
Transfers and grants - -
Other expenditure 61383 - - - - - 13480 13480 74863 84412 88 851
Loss on disposal of PPE - -
Total Expenditure 228615 - - - - - 26297 26297 254911 249878 264739

+ Adjustment on employee related costs
The budget for Employee related costs has been reduced by R 10.9 million as a result of the following
positions that were still vacant as at 31 December 2015:

Department Post name

Mayor’s Office 1. Youth Officer

2. Senior Community Liaison Officer
MM’s Office 1 Manager in the MM’s Office

2 Chief Risk Officer

3 Manager: Internal Audit
Corporate Services 1. Labour Relations Officer

2. IT Technician

3. Senior MPAC researcher

Budget & Treasury 1. Chief Financial Officer

2. Inventory Officer

3. Senior payroll officer

4. 5 x cashiers

5. Accountant Expenditure: Infrastructure Assets

Community Services Senior manager

Admin Clerk
13
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w

6 x General workers
Chief Traffic Officer

4 x Traffic Officer

6 x Examiner

Land Fill Operator
Waste collection Driver
. Secretary: Chief Whip

. 2 x Protocol Officer

Speaker’Office

Economic Development
and Planning

Senior Manager.
Tourism Officer.

IDP Officer.

Senior Town Planner.
Performance Officer.

GAWNRIN R ® N 0 &~

+ Remuneration of councillors

The cost associated with the remuneration of councillors is determined by the Minister of Co-operative
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers Act,
1998 (Act 20 of 1998). The most recent proclamation in this regard has been taken into account in
compiling the municipality’s adjusted budget for 2015/2016. The total amount of R19.9 million was
calculated on Grade 3 and includes budget for Councillors allowance, cell phone allowance, data
cards, pension and car allowance as contained in the circular received from the Minister of Co-
operative Governance and Traditional Affairs.

+ Debt impairment

The provision of debt impairment for 2015/2016 was determined based on the Debt Write-off Policy of
the municipality. For the 2015/16 financial year this amount equates to R 18.9 million and decreases
to R 5.6 million by 2016/17. While this expenditure is considered to be a non-cash flow item, it
informed the total cost associated with rendering the services of the municipality, as well as the
municipality’s realistically anticipated revenues. For 2015/16 budget year the provision for impairment
has been adjusted to R 30 million and government debts was not considered in the calculation of the
amount as per the policy of the municipality.

+ Depreciation

Provision for depreciation and asset impairment has been informed by the Municipality’s Asset
Management Policy and GRAP 17. The original budget appropriations in this regard total R 16.6
million for the 2015/2016 financial year and equates to 7% of the total operating expenditure and no
adjustments were made to this budgeted amount.

+ Finance charges

14
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The municipality is not planning to use borrowing funds to fund its projects in the near future due to
revenue generation incapacity and collection challenges.

4+ Contracted Services

Contracted services comprises of security services, cleaning services, repairs and maintenance for
infrastructure assets and operating leases for office equipments and machinery. For the current year
budget, contracted services has been increased with R 12,7 million to provide for the significant
increase in the repairs and maintenance expenditure of the municipal infrastructure assets while the
budgets for 2016/2017 and 2017/2018 remain unadjusted.

The budget for other expenditure has been adjusted down by R 24.5 million to cover the publication
and the increase in provision for bad bad debts as a result of increase in outstanding debts to the
municipality. There was also increase in some operational programmes such as public participation,
mayoral outreach programmes and solid waste collection.

Further explanations and reasons for adjustments are provided under supporting documents of the
adjustment budget under adjustments to Service Delivery and Implementation Plan.

The following bar chart gives a breakdown of the main expenditure categories for the 2015/16 financial
year Adjustment Budget.

Main Operational Expenditure categories for 2015/2016 financial year

M Salaries, Wages and
Allowances

B Remuneration of Councillors

H General Expenses

B Debt impairment

M Depreciation (PPE)

m Contracted Services

Adjustments on repairs and maintenance

15
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Considering national treasury circular number 54, 55, 58 and 59 our municipality has put repairs and
maintenance as one of the priorities to preserving and maintaining the municipality’s current
infrastructure, to ensure that the existing assets are good working conditions and to lengthen the
assets life span. The 2015/16 budget and MTREF provide for a growth in the area of asset
maintenance, as informed by the repairs and maintenance plan of the municipality. In terms of the
Municipal Budget and Reporting Regulations, operational repairs and maintenance is not considered a
direct expenditure driver but an outcome of certain other expenditures, such as remuneration,
purchases of materials and contracted services. In our municipality’s case, all repairs and
maintenance services for our infrastructure assets will be done through contracted services as
indicated in table SA1 of the B schedule. Repairs and maintenance is adjusted by R 12.7 million for
the repairs and maintenance of the municipal infrastructure assets.

Adjustments on Free Basic Services: Electricity tokens

The municipality gives free basic electricity tokens to poor households within the municipal
jurisdictions to assist them as they cannot afford the electricity costs. Our municipality does not have a
licence to sell electricity and therefore buys the tokens from Eskom for the affected households who
registered with the municipality. To receive these free services the households are required to register
in terms of the municipality’s Indigent Policy.Details relating to free services, cost of free basis
services, revenue lost owing to free basic services as well as basic service delivery measurement is
contained in Table 16 MBRR Table B10 (Basic Service Delivery Measurement)

The cost of the free basic electricity of the registered indigent households is financed through the local
government equitable share received in terms of the annual Division of Revenue Act. The budget for
Free Basic Electricity for 2015/2016 was increased by R 1.5 million and the two outer years remains
unadjusted.

Capital expenditure

The following table provides a breakdown of adjustments on budgeted capital expenditure by vote:

16
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Table 4 Adjusted Capital budget per vote.

LIM473 Makhuduthamaga - Table B5 Adjustments Capital Expenditure Budget by vote and funding -

Budget Year |Budget Year

Budget Year 2015/16 H206HT  [+220178
Description Ref
Original Prior Accum. Multi-year Unfore. | Nat. or Prov. Other Total Adiusts Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Justs. Budget Budget Budget
5 6 7 8 9 10 1 12
R thousands A At B C D E F G H
Capital expenditure - Vote
Multi-year expenditure to be adjusted 2

Vote 1- Council - - - - - - - - - - -
Vote 2 - Office of the Municipal Manager - - - - - - - - - - -
Vote 3 - Economic Development and Planning - - - - - - - - - - .
Vote 4 - Infrastructure Development 116 690 - - - - - 16 800 16 800 133490 125 850 118 956
Vote 5 - Community Services - - - - - - - - - - _
Vote 6 - Corporate Services - - - - - - - - - - -
Vote 7 - Budget and Treasury - - - - - - - - - - .
Vote 8 - - - - - - - - - - - -
Vote 9- - - - - - - - - - - .
Vote 10 - - - - - - - - - - - -
Vote 11- - - - - - - - - - - -
Vote 12 - - - - - - - - - - - -
Vote 13- - - - - - - - - - - -
Vote 14 - - - - - - - - - - - -
Vote 15- - - - - - - - - - - .
Capital multi-year expenditure sub-total
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Single-year expenditure to be adjusted 2
Vote 1 - Council - - - - - - - - - - _
Vote 2 - Office of the Municipal Manager - - - - - - - - - - -
Vote 3 - Economic Development and Planning 4700 - - - - - (1000) (1000) 3700 5800 7900
Vote 4 - Infrastructure Development 2100 - - - - - - - 2100 1500 _
Vote 5 - Community Services 1000 - - - - - (500) (500) 500 - -
Vote 6 - Corporate Services 2250 - - - - - 1800 1800 4050 2850 3000
Vote 7 - Budget and Treasury 7300 - - - - - - - 7300 19500 20000
Vote 8- - - - - - - - - - - _
Vote 9- - - - - - - - - - - _
Vote 10 - - - - - - - - - - - _
Vote 11 - - - - - - - - - - - -
Vote 12 - - - - - - - - - - _ _
Vote 13 - - - - - - - - - - - -
Vote 14 - - - - - - - - - - _ _
Vote 15 - - - - - - - - - - - -

Capital single-year expenditure sub-total 17 350 - - - - - 300 300 17 650 29 650 30900

Total Capital Expenditure - Vote 134 040 - - - - - 17100 17100 151140 155 500 149 856

For 2015/2016 an amount of R 134.4 million was originally appropriated for the capital expenditure to
be funded by MIG grant, and equitable share. For 2016/2017 and 2017/2018 the budget has been
appropriated at R 155.5 million and R 149.8 million respectively. The capital budget for 2015/2016 has
been increase by R 17.1 million for projects which haven’t been completed and need addition funding.
These include amongst others projects such as construction of Kutupu Road, Rehabilitation of the
R579 Road, Construction of Thabampshe Cross to Tswaing Access Road and the construction of
Rietfontein to Eensaam access road.
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Infrastructure and development vote is appropriated the highest allocation of R 135.5 million in
2015/2016 which equates to 90 per cent of the total capital budget, followed by budget and treasury at
R 7.1 million which makes about 5 per cent of the total capital budget. The remaining 5 per cent is
allocated to corporate services at 3 per cent, economic development and planning at 2 per cent.

Renewal of existing assets was allocating R 5 million during the original budget for 2015/2016 which
is 4 percent of the total capital budget and is adjusted to R 9 million. Further detail relating to asset
classes and proposed capital expenditure is contained in Table 15 MBRR Table B9 (Asset
Management). In addition to the MBRR Table B9, MBRR Tables SB18a, b, ¢ provides a detailed
breakdown of the capital programme relating to new asset construction, capital asset renewal as well
as operational repairs and maintenance by asset class.

Adjustments made on capital expenditure per Asset category can be summarised as follows:
= Construction of roads, bridges and storm water — Adjusted from R 116.6 million to R133.4 million

= Other Assets — Adjusted from R 16.4 million to R 17.2 million
=  Community Assets — Adjusted from R 1 million to R 500 thousands.

1.4 ADJUSTMENT BUDGET TABLES (B1 to B10)

The following are the ten main B schedule tables for the annual budget of Makhuduthamaga
municipality for the 2015/2016 MTREF.

18
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1.4.1 Table 5 MBRR B1 — Annual Budget Summary

LIM473 Makhuduthamaga - Table B1 Adjustments Budget Summary -
Budget Year |Budget Year
Budget Year 2015/16 “ 2316/17 2 2217/18
Description
Original P.rior Accum. Multi-.year Unfor.e. Nat. or Prov. OIther Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
1 2 3 4 5 6 7 8
R thousands A Al B C D E F G H
Financial Performance
Property rates 32828 - - - - - (994) (994) 31834 39800 43780
Service charges - - - - - - - - - - -
Investment revenue 12702 - - - - - (1000) (1000) 11702 13973 15370
Transfers recognised - operational 232170 - - - - - - - 232170 233223 229 161
Other own revenue 25086 - - - - - 1994 1994 27081 29653 32618
Total R (excluding capital fers and 302 787 - - - - - - - 302787 316 648 320 929
contributions)
Employee costs 65 951 - - - - - (10 948) (10 948) 55003 68 310 72511
Remuneration of councillors 19 909 - - - - - - - 19909 20031 21032
Depreciation & asset impairment 16 616 - - - - - - - 16 616 16 616 18 277
Finance charges - - - - - - - - - - -
Materials and bulk purchases - - - - - - - - - - -
Transfers and grants - - - - - - - - - - -
Other expenditure 126 139 - - - - - 37 245 37245 163 384 144 921 152918
Total Expenditure 228 615 - - - - - 26 297 26 297 254911 249 878 264 739
Surplus/(Deficit) 74172 - - - - - (26 297) (26 297) 47 876 66 771 56 190
Transfers recognised - capital 59 950 - - - - - 500 500 60 450 62 322 65876
Contributions recognised - capital & contributed assets] - - - - - - - - - - -
Surplus/(Deficit) after capital transfers & 134122 - - - - - (25797) (25797) 108 326 129 093 122 066
contributions
Share of surplus/ (deficit) of associate - - - - - - _ _ — - _
Surplus/ (Deficit) for the year 134122 - - - - - (25797) (25 797) 108 326 129 093 122 066
Capital expenditure & funds sources
Capital expenditure 134 040 - - - - - 17 100 17 100 151 140 155 500 149 856
Transfers recognised - capital 134 040 - - - - - 17 100 17 100 151 140 155 500 149 856
Public contributions & donations - - - - - - - - - - -
Borrowing - - - - - - - - - - -
Internally generated funds - - - - - - - - - - -
Total sources of capital funds 134 040 - - - - - 17 100 17100 151 140 155 500 149 856
Financial position
Total current assets 87 169 - - - - - (17 100) (17 100) 70 069 84993 82 856
Total non current assets 478 216 - - - - - 17 100 17 100 495316 616 019 765 625
Total current liabilities 18120 - - - - - - - 18120 20051 20907
Total non current liabilities - - - - - - - - - - -
Community wealth/Equity 547 265 - - - - - - - 547 265 680 962 827 575
Cash flows
Net cash from (used) operating 155273 - - - - - 14792 14792 170 065 167 625 162 531
Net cash from (used) investing (161 843) - - - - - - - (161 843) (169 876) (165 685)
Net cash from (used) financing - - - - - - - - - - -
Cashlcash equivalents at the year end 105 548 - - - - - 14792 14792 120 340 118 089 114 935
Cash backing/surplus reconciliation
Cash and investments available 51932 - - - - - (17 100) (17 100) 34832 49 680 46 526
Application of cash and investments (11788) - - - - - (8003) (8003) (19792) (13619) (16 060)
Balance - surplus (shortfall) 63720 - - - - - (9 097) (9 097) 54623 63 299 62 586
Asset Management
Asset register summary (WDV) 478 216 - - - - - 17 100 17 100 495316 614 848 764 454
Depreciation & asset impairment 16 616 - - - - - - - 16 616 16 616 18 277
Renewal of Existing Assets - - - - - - - - - - -
Repairs and Maintenance - - - - - - - - - - -
Free services
Cost of Free Basic Services provided 2500 - - - - - 1500 1500 4000 5000 6000
Revenue cost of free services provided 605 - - - - - - - 605 605 605
Households below minimum service level
Water: - - - - - - - - - - -
Sanitation/sewerage: - - - - - - - - - - -
Energy: - - - - - - - - - - -
Refuse: - - - - - - - - - - -
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1.4.2 Table 6 MBRR B2 — Budgeted Financial Performance (Standard Classification)
LIM473 Makhuduthamaga - Table B2 Adjustments Budget Financial Performance (standard classification) -

Budget Year 2015/16 f:“;g:;;ﬁa’ f:gg:;;:a’
Standard Description Ref
Original Plrior Accum. MuIti-.year Unforcle. Nat. or Prov. O.ther Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
5 6 7 8 9 10 1" 12
R thousands 1,4 A A B C D E F G H
Revenue - Standard
Governance and administration 362737 - - - - - 500 500 363 237 378970 386 805
Executive and council - - - - - - - - - - -
Budget and treasury office 362737 - - - - - 500 500 363 237 378970 386 805
Corporate services - - - - - - - - - - -
Community and public safety - - - - - - - - - - -
Community and social services - - - - - - - - - - -
Sport and recreation - - - - - - - - - - -
Public safety - - - - - - - - - - -
Housing - - - - - - - - - - -
Health - - - - - - - - - - -
Economic and environmental services - - - - - - - - - - -
Planning and development - - - - - - - - - - -
Road transport - - - - - - - - - - -
Environmental protection - - - - - - - - - - -
Trading services - - - - - - - - - - -
Electricity - - - - - - - - - - -
Water - - - - - - - - - - -
Waste water management - - - - - - - - - - -
Waste management - - - - - - - - - - -
Other - - - - - - - - - - -
Total Revenue - Standard 2 362731 - - - - - 500 500 363237 378970 386 805
Expenditure - Standard
Governance and administration 147 525 - - - - - 12755 12755 160 280 158 253 166 237
Executive and council 45746 - - - - - 9180 9180 54 925 50279 52718
Budget and treasury office 81989 - - - - - 6297 6297 88285 83707 88755
Corporate services 19791 - - - - - 2721) (2721) 17069 24 267 24764
Community and public safety 2239 - - - - - (5087) (5087) 17311 21241 22624
Community and social services 6863 - - - - - (1982) (1982) 4881 6953 7432
Sport and recreation 2100 - - - - - (200) (200) 1900 850 900
Public safety 13436 - - - - - (2905) (2905) 10530 13438 14292
Housing - - - - - - - - - - -
Health - - - - - - - - - - -
Economic and environmental services 46 345 - - - - - 14298 14298 60 642 53779 59 899
Planning and development 17756 - - - - - (537) (537) 17219 21219 30905
Road transport 28589 - - - - - 14834 14834 43423 26 561 28994
Environmental protection - - - - - - - - - - -
Trading services 12347 - - - - - 4331 4331 16678 16 605 15979
Electricity 6980 - - - - - 3500 3500 10480 5399 6424
Water - - - - - - - - - - -
Waste water management - - - - - - - - - - -
Waste management 5367 - - - - - 831 831 6197 11205 9555
Other - - - - - - - - - - -
Total Expenditure - Standard 3 228615 - - - - - 26297 26297 254911 249 878 264739
Surplus/ (Deficit) for the year 134122 - - - - - (25797) (25797) 108 326 129 093 122 066
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1.4.3 Table 7 MBRR B3 — Budgeted Financial Performance (Municipal Vote)
LIM473 Makhuduthamaga - Table B3 Adjustments Budget Financial Performance (revenue and expenditure by municipal vote) -

Budget Year |Budget Year

Budget Year 2015116 AT [+ 20178

Vote Description

R

o

f|  Original Prior Accum. | Multi-year | Unfore. | Nat.orProv.|  Other Total Adiusts Adjusted | Adjusted | Adjusted
Budget | Adjusted Funds capital Unavoid. Govt Adjusts. WSS Budget Budget Budget

[Insert departmental structure efc] 3 4 5 6 7 8 9 10

R thousands A At B C D E F ¢ H
Revenue by Vote 1
Vote 1 - Council - - - - - - - - - - -
Vote 2 - Office of the Municipal Manager - - - - - - - - - - -
Vote 3 - Economic Development and Planning - - - - - - - - - - -

Vote 4 - Infrastructure Development - - - - - - - - - - -
Vote 5 - Community Services - - - - - - - - - - -
Vote 6 - Corporate Services - - - - - - - - - - -
Vote 7 - Budget and Treasury 327371 - - - - - 500 500 363237 378970 386 805
Vote 8- - - - - - - - - - - -
Vote 9- - - - - - - - - - - _
Vote 10- - - - - - - - - - - -
Vote 11 - - - - - - - - - - - -
Vote 12- - - - - - - - - - - -
Vote 13- - - - - - - - - - - -
Vote 14 - - - - - - - - - - - -
Vote 15- - - - - - - - - - - -
362737 - - - - - 500 500 363237 378970 386 805

ro

Total Revenue by Vote

Expenditure by Vote 1
Vote 1 - Councl 39487 - - - - - 9775 9775 49262 43719 45605

Vote 2 - Office of the Municipal Manager 6259 - - - - - (595) (595) 5664 6560 3
Viote 3 - Economic Development and Planning 17756 - - - - - (537) (537) 17219 2219 30905
Viote 4 - Infrastructure Development 35569 - - - - - 18334 18334 53903 31960 BH48

Vote 5 - Community Services 21765 - - - - - (4 256) (4.256) 23509 0446 21719
Viote 6 - Corporate Services 19791 - - - - - 2721) 2721) 17069 24267 24 764

Viote 7 - Budget and Treasury 81989 - - - - - 6297 6297 88 285 83707 88 755
Vote 8- - - - - - - - - - - -
Vote 9- - - - - - - - - - - -
Vote 10- - - - - - - - - - - -
Vote 11 - - - - - - - - - - - -
Vote 12- - - - - - - - - - - -
Vote 13- - - - - - - - - - - -
Vote 14 - - - - - - - - - - - -
Vote 15-

Total Expenditure by Vote

Surplus/ (Deficit) for the year

228615 - - - - - 26297 26297 254911 249878 264739
134122 - - - - - (25797) (25797)) 108326 129093 122066

r~o

r~>
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144 Table 8 MBRR B4 - Budgeted Financial Performance (Operational Revenue and
Expenditure)

LIM473 Makhuduthamaga - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) -

Budget Year |Budget Year

Budget Year 2015/16 H0M6HT 4220178
Description Ref
Original P.rior Accum. Multi-yeav Unforg. Nat. or Prov. O.ther Total Adjuss. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10
R thousands 1 A At B C D E F G H
Revenue By Source
Property rates 2 32828 - - - - - (994) (994) 31834 39800 43780
Property rates - penalties & collection charges - -
Service charges - electricity revenue 2 - - - - - - - - - - -
Service charges - water revenue 2 - - - - - - - - - - -
Service charges - sanitation revenue 2 - - - - - - - - - - -
Service charges - refuse revenue 2 - - - - - - - - - - -
Service charges - other - -
Rental of facilities and equipment 9% 2 20 115 104 115
Interest earned - external investments 12702 (1000) (1000) 11702 13973 15370
Interest earned - outstanding debtors 17998 2500 2500 20498 21597 237571
Dividends received - -
Fines 525 54 54 579 578 635
Licences and permits - -
Agency services 5159 (250) (250) 4909 5933 6526
Transfers recognised - operating 232170 - - 232170 233223 229161
Other revenue 2 1310 - - - - - (330) (330) 980 1441 1585
Gains on disposal of PPE - -
Total Revenue (excluding capital transfers and 302787 - - - - - - - 302787 316648 320929
contributions)

Expenditure By Type
Employee related costs 65 951 - - - - - (10 948) (10 948) 55003 68310 72511

Remuneration of councillors 19909 - - 19909 20031 21032
Debt impairment 18935 11065 11065 30000 18935 18935
Depreciation & asset impairment 16616 - - - - - - - 16616 16616 182717
Finance charges - -
Bulk purchases - - - - - - - - - - -
Other materials - -
Contracted services 45820 - - - - - 12700 12700 58 520 41514 45132
Transfers and grants - -
Other expenditure 61383 - - - - - 13480 13480 74 863 84472 88851
Loss on disposal of PPE - _

Total Expenditure 228615 - - - - - 26297 26297 254911 249 878 264739

Surplus/(Deficit) 74172 - - - - - (26297) (26297) 47876 66771 56190
Transfers recognised - capital 59950 500 500 60 450 62 322 65876
Contributions recognised - capital - -
Contributed assets - -

Surplus/(Deficit) before taxation 134122 - - - - - (25797) (25797) 108 326 129 093 122 066
Taxation - -

Surplus/(Deficit) after taxation 134122 - - - - - (25797) (25797) 108 326 129 093 122 066
Attributable to minorities - -

Surplus/(Deficit) attributable to municipality 134122 - - - - - (25797) (25797) 108 326 129 093 122 066
Share of surplus/ (deficit) of associate - -

Surplus/ (Deficit) for the year 134122 - - - - - (25797) (25797) 108 326 129 093 122 066
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1.4.5 Table 9 MBRR B5 - Budgeted Capital Expenditure (By Vote & Standard Classification)

LIM473 Makhuduth ja - Table B5 Adjustments Capital Expenditure Budget by vote and funding -

Budget Year |Budget Year

Budget Year 2015/16 +1201617  |+22017118

Description Ref

Original Prior Accum. Multi-year Unfore. Nat. or Prov. Other Total Adjusts Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. d ) Budget Budget Budget

5 6 7 8 9 10 1" 12
R thousands A A1 B C D E F G H

Capital expenditure - Vote

Multi-year expenditure to be adjusted 2
Vote 1 - Council - - - - - - - - - - -
Vote 2 - Office of the Municipal Manager - - - - - - - - - - -
Vote 3 - Economic Development and Planning - - - - - - - - - - -
Vote 4 - Infrastructure Development 116 690 - - - - - 16 800 16 800 133 490 125 850 118 956
Vote 5 - Community Services - - - - - - - - - - _
Vote 6 - Corporate Services - - - - - - - - - - -
Vote 7 - Budget and Treasury - - - - - - - - - - -
Vote 8 - - - - - - - - - - - -
Vote 9 - - - - - - - - - - - -
Vote 10 - - - - - - - - - - - _
Vote 11 - - - - - - - - - - - -
Vote 12 - - - - - - - - - - - -
Vote 13 - - - - - - - - - - - _
Vote 14 - - - - - - - - - - - -
Vote 15 - - - - - - - - - - - _

Capital multi-year expenditure sub-total 116 690 - - - - - 16 800 16 800 133 490 125 850 118 956

w

Single-year expenditure to be adjusted 2
Vote 1 - Council - - - - - - - - - - -
Vote 2 - Office of the Municipal Manager - - - - - -
Vote 3 - Economic Development and Planning 4700 - - - - - (1000) (1.000) 3700 5800 7900
Vote 4 - Infrastructure Development 2100 - - - - - - - 2100 1500 -
Vote 5 - Community Services 1000 - - - - - (500) (500) 500 - -
Vote 6 - Corporate Services 2250 - - - - - 1800 1800 4050 2850 3000
Vote 7 - Budget and Treasury 7300 - - - - - - - 7300 19 500 20000
Vote 8 - - - - - - - - - - - -
Vote 9 - - - - - - - - - - - -
Vote 10 - - - - - - - - - - - _
Vote 11 - - - - - - - - - - - -
Vote 12 - - - - - - - - - - - -
Vote 13 - - - - - - - - - - — -
Vote 14 - - - - - - - - - - - -
Vote 15 - - - - - - - - - - - -

Capital single-year expenditure sub-total 17 350 - - - - - 300 300 17 650 29 650 30900

Total Capital Expenditure - Vote 134 040 - - - - - 17 100 17 100 151 140 155 500 149 856

Capital Expenditure - Standard
Governance and administration 9 550 - - - - - 1800 1800 11350 22350 23000
Executive and council - -
Budget and treasury office 7300 - - 7300 19 500 20000
Corporate services 2250 1800 1800 4050 2850 3000
Community and public safety 1000 - - - - - (500) (500) 500 - -
Community and social services - -
Sport and recreation - -
Public safety 1000 (500) (500) 500 = =
Housing -
Health - -
Economic and environmental services 121 390 - - - - - 15800 15800 137190 131 650 126 856
Planning and development 4700 (1000) (1000) 3700 5800 7900
Road transport 116 690 16 800 16 800 133 490 125 850 118 956
Environmental protection - -
Trading services 2100 - - - - - - - 2100 1500 -
Electricity 2100 - - 2100 1500 | -
Water - -
Waste water management - -
Waste management - - - - - -
Other

134 040 - - - - - 17100 17100 151140 155 500 149 856

©w

Total Capital Expenditure - Standard

Funded by:
National Government 59 950 - - 59 950 62322 65876
Provincial Government - -
District Municipality - -
Other transfers and grants 74 090 17 100 17 100 91190 93178 83980

Total Capital transfers recognised 4 134 040 - - - - - 17 100 17 100 151 140 155 500 149 856
Public contributions & donations - -

Borrowing - -
Internally generated funds

Total Capital Funding 134 040 - - - - - 17 100 17 100 151140 155 500 149 856
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1.4.6 Table 10 MBRR B6 — Budgeted Financial Position
LIM473 Makhuduthamaga - Table B6 Adjustments Budget Financial Position -

Budget Year | Budget Year
Budget Year 201516 AT | e
Description Ref
Original P.rior Accum. Multi-year Unfor.e. Nat. or Prov. Ollher Tota Adjusts. Adjusted | Adjusted | Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10

R thousands A A1 B C D E F G H
ASSETS
Current assets

Cash 51932 16764 16764 68 696 49680 46 526

Callinvestment deposits 1 - - - - - - - - - - -

Consumer debtors 1 19223 - - - - - - - 19223 25493 29560

Other debtors 15600 (2675) (2675) 12925 9500 6450

Current portion of long-term receivables - -

Inventory 415 - 415 320 320
Total current assets 87169 - - - - - 14089 14089 101258 84993 82 856
Non current assets

Long-ferm receivables - -

Investments - -

Investment property 1172 - - 1172 1172 1172

Investment in Associate - -

Property, plant and equipment 1 475181 - - - - - (12221) (12221) 352909 613234 763090

Agricultural - -

Biological - -

Intangible 1864 200 200 2064 1614 1364

Other non-current assets - -

Total non current assets 478 216 - - - - - (122071) (122071) 356 145 616 019 765 625
TOTAL ASSETS 565 385 - - - - - (107982)|  (107982) 457403 701012 848 481
LIABILITIES

Current liabilities

Bank overdraft - -

Borrowing - - - - - - - - - - -

Consumer deposits - -

Trade and other payables 14376 - - - - - - - 14 376 15829 16120

Provisions 3744 - - 3744 4222 4781
Total current liabilities 18120 - - - - - - - 18120 20051 20907
Non current liabilities

Borrowing 1 - - - - - - - - - - -

Provisions 1 - - - - - - - - - - -
Total non current liabilities - - - - - - - - - - -
TOTAL LIABILITIES 18120 - - - - - - - 18120 20051 20907
NET ASSETS 2 547 265 - - - - - (107982)] (107 982) 439283 680 962 827575
COMMUNITY WEALTHEEQUITY

Accumulated Surplus/(Deficit) 547 265 - - - - - 31189 31189 578 454 680 962 827575

Reserves - - - - - - - - - - -

Minorities' interests - - - - -
TOTAL COMMUNITY WEALTHIEQUITY 547 265 - - - - - 31189 31189 578 454 680 962 827 575
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1.4.7 Table 11 MBRR B7 — Budgeted Cash Flows

LIM473 Makhuduthamaga - Table B Adjustments Budget Cash Flows -

Budget Year 201516 E;‘ggj;ma’ fzu‘zig:;;esa’
Description Ref
Original P.rior Accum. MuIti-.year Unforg. Nat. or Prov. O.ther Total Adjusts. Adjusted | Adjusted | Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10
Rthousands A A B C D E F ¢ H
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates, penalties & collection charges 16414 (6.000) (6.000) 10414 27860 213
Service charges - -
Other revenue 21101 - - 27101 30588 31059
Government - operating 1 232110 - - 232110 233223 229161
Government - capital 1 59950 500 500 60450 62322 65876
Interest 12702 (1.000) (1.000) 1702 13973 15370
Dividends - -
Payments
Suppliers and employees (193 064) (15232) (15232)|  (208296)]  (200340)|  (216148)
Finance charges - - - -
Transfers and Grants 1 - - - -
NET CASH FROM/(USED) OPERATING ACTIVITIES 155273 - - - - - 21732) (21732) 133 541 167 625 162531
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE - -
Decrease (Increase) in non-current debtors - -
Decrease (increase) other non-current receivables - -
Decrease (increase) in non-current investments - -
Payments
Capital assets (161843) (15120) (15120)|  (176963)  (169876)  (165685)
NET CASH FROM/(USED) INVESTING ACTIVITIES (161843) - - - - - (15120) (15120)|  (176963)]  (169.876)] (165 685)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans - -
Borrowing long term/refinancing - -
Increase (decrease) in consumer deposits - -
Payments
Repayment of borrowing - -
NET CASH FROM/(USED) FINANCING ACTIVITIES - - - - - - - - - - -
NET INCREASE! (DECREASE) IN CASH HELD (6570) - - - - - (36.852) (36.852) (43422) (2251) (3154)
Cashicash equivalents at the year begin: 2 12117 - - 1217 68 696 66 445
Cash/cash equivalents at the year end: 2 105548 - - - - - (36.852) (36.852) 68 696 66445 63291
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1.4.8 Table 12 MBRR B8 — Cash backed reserves/Accumulated surplus reconciliation
LIM473 Makhuduthamaga - Table B8 Cash backed reservesfaccumulated surplus reconciliation -

Budget Year 2015116 f1u (zig::s/:e;r ?; gg:;/:?r
Description Ref
Original P'rior Accum. Multi-lyear Unforle. Nat. or Prov. Olther Total Adjuts Adjusted | Adjusted | Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10
R thousands A M B C D E F G H
Cash and investments available
Cashlcash equivalents at the year end 1 105548 - - - - - (36852) (36.852) 68 696 66 445 63291
Other current investments > 90 days (53616) - - - - - 53616 53616 0 (16764) (16 764)
Non current assets - Investments 1 - - - - - - - - - - -
Cash and investments available: 51932 - - - - - 16764 16764 68 696 49680 46526
Applications of cash and investments
Unspent conditional fransfers - - - - - - - - - - -
Unspent borrowing - -
Statutory requirements - -
Other working capital requirements 2 (11788) - 5694 5694 (6.094) (13619) (16.060)
Other provisions - -

Long term investments committed - - - - - - -
Reserves o be backed by cash/investments - - - - - - -
Total Application of cash and investments: (11788) - - - - - 5694 5694 (6.094) (13619) (16 060)
Surplus(shortfall) 63720 - - - - - 11070 1070 74790 63299 62 586

1.4.9 Table 13 MBRR table B9 — Asset Management
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LIM473 Makhuduth - Table B9 Asset M it -
Budget Year 2015/16 o |ou gt Year
Description Ref
Original P.rior Accum. Multi-_year Unfort_a. Nat. or Prov. O_ther Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
7 8 9 10 1" 12 13 14
R thousands A A1 B Cc D E F G H
CAPITAL EXPENDITURE
Total New Assets fo be adjt 1 134 040 - - - - - 17 100 17 100 151 140 155 500 149 856
Infrastructure - Road transport 116 690 - - - - - 16 800 16 800 133 490 125 850 118 956
Infrastructure - Electricity 2100 - - - - - - - 2100 1500 -
Infrastructure - Water - - - - - - - - - - -
Infrastructure - Sanitation - - - - - - - - - - -
Infrastructure - Other - - - - - = - - - - =
Infrastructure 118 790 - - - - - 16 800 16 800 135 590 127 350 118 956

Community 1000 - - - - - (500) (500) 500
Heritage assets - - —

Investment properties - - - - - — - - - - -
Other assets 6 14 250 - - - - - 800 800 15 050 28 150 30 900
Agricultural Assets - — — -
Biological assets - - - - - - - - - - —
Intangibles - - - - - — - - - - —

Total of Existing Assets to be adji 2 5000 - - - - - 4000 4000 9 000 - -
Infrastructure - Road transport 5000 - - - - - 4000 4000 9 000 - -
Infrastructure - Electricity - - - -

Infrastructure - Water - - - - - - - - - - -

Infrastructure - Sanitation - - - - - - - - - - -

Infrastructure - Other - - - - - - - - - - -
Infrastructure 5000 - - - - - 4 000 4000 9 000 - -
Community - - — —
Heritage assets - - - - - — - - - - -
Investment properties - - - - - - - - - - —
Other assets 6 - - - - - - - - - - -
Agricultural Assets - - - - - - - - - - —
Biological assets - - - - - - - - —
Intangibles - - - - - — - - - - -

Total Capital i to be adiji 4
Infrastructure - Road transport 121 690 - - - - - 20 800 20800 142 490 125 850 118 956
Infrastructure - Electricity 2100 - - - - - - - 2100 1500 -
Infrastructure - Water - - - - - - - - - - -

Infrastructure - Sanitation - - - - - - - - - - -

Infrastructure - Other - - - - - -
Infrastructure 123 790 - - - - - 20800 20 800 144 590 127 350 118 956
Community 1000 - - - = - (500) (500) 500 - -
Heritage assets - - - - - - - - - - -
Investment properties - - - - - - - - - - -
Other assets 14 250 - - - - - 800 800 15 050 28 150 30900
Agricultural Assets - - - —
Biological assets - - - - - - - - - - —

Intangibles - - - - - - - - - - -
TOTAL CAPITAL EXPENDITURE to be adjusted 2 139 040 - - - - - 21100 21100 160 140 155 500 149 856
ASSET REGISTER SUMMARY - PPE (WDV) 5

Infrastructure - Road transport 413 142 16 800 16 800 429 942 529 355 654 690
Infrastructure - Electricity 5703 - - 5703 5342 4981

Infrastructure - Water - -
Infrastructure - Sanitation - -
Infrastructure - Other

Infrastructure 418 845 - - - - - 16 800 16 800 435 645 534 697 659 671
Community - -
Heritage assets - -
Investment properties 1172 - - - - - - - 1172 1172 1172

Other assets 56 335
Agricultural Assets -

Biological assets - - - -
Intangibles 1864 - - - - - 200 200 2064 1614 1364

100 100 56 435 77 366 102 248

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 5 478 216 - - - - - 17 100 17 100 495 316 614 848 764 454
EXPENDITURE OTHER ITEMS
D iation & asset i i 16 616 - - - - - 24 545 24 545 41161 16 616 18277
Repairs and Maintenance by asset class 3 33 008 - - - - - 12700 12700 45708 28 060 31000
Infrastructure - Road transport 22550 - - - - - 15 000 15 000 37 550 21000 23 000

Infrastructure - Electricity 2100 - - - - - 2000 2000 4100 - —
Infrastructure - Water - - - -

Infrastructure - Sanitation - - - - - - - - - - -
Infrastructure - Other - - - - - - - - - - -
Infrastructure 24 650 - - - - - 17 000 17 000 41650 21000 23 000

Community - - - - - - - - - - —
Heritage assets - - - - - - - - - - —
Investment properties - - - - - -
Other assets 6 8358 - - - - = (4 300) (4 300) 4058 7 060 8000

TOTAL EXPENDITURE OTHER ITEMS to be adjusted 49 624 - - - - - 37 245 37 245 86 869 44 676 49 277
Renewal of Existing Assets as % of total capex 3.6% 0.0% 5.6% 0.0% 0.0%
Renewal of Existing Assets as % of deprecn” 30.1% 0.0% 21.9% 0.0% 0.0%
R&M as a % of PPE 6.9% 0.0% 9.2% 4.6% 4.1%
Renewal and R&M as a % of PPE 7.9% 0.0% 11.0% 4.6% 4.1%
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1.4.10 Table 14 MBRR table A10 — Basic Service delivery measurement

LIM473 Makhuduthamaga - Table B10 Basic service delivery measurement -

Description

Ref

Budget Year 2015116 Budget Year | Budget Year
+12016/17 {+2 2017/18
Original { Prior {Accum. |Multi-year | Unfore. Nat. or Other Total |Adjusted ! Adjusted Adjusted
Budget | Adjusted ; Funds capital {Unavoid. | Prov. Govt{ Adjusts. | Adjusts. | Budget Budget Budget
7 8 9 10 1 12 13 14
A A1 B C D E F G H

Household service targets
Water:
Piped water inside dw elling
Piped water inside yard (but not in dw elling)
Using public tap (at least min.service level)
Other water supply (at least min.service level)
Minimum Service Level and Above sub-total
Using public tap (< min.service level)
Other water supply (< min.service level)
No water supply
Below Minimum Servic Level sub-total
Total number of households
Sanitation/sewerage:
Flush toilet (connected to sew erage)
Flush toilet (with septic tank)
Chemical toilet
Pit toilet (v entilated)
Other toilet provisions (> min.service level)
Minimum Service Level and Above sub-total
Bucket toilet
Other toilet provisions (< min.service level)
No toilet provisions
Below Minimum Servic Level sub-total
Total number of households
Energy:
Electricity (atleast min. service level)
Electricity - prepaid (> min.service level)
Minimum Service Level and Above sub-total
Electricity (< min.service level)
Electricity - prepaid (< min. service level)
Other energy sources
Below Minimum Servic Level sub-total

Total number of households

3,4
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Refuse:

Removed at least once a week (min.service) - -

Minimum Service Level and Above sub-fotal - - - - - - - - - - -
Removed less frequently than once a week - -
Using communal refuse dump - -
Using own refuse dump - -
Other rubbish disposal - -
No rubbish disposal - -

Below Minimum Servic Level sub-total - - - - - - - - - - -

Total number of households 5 - - - - - - - - - - -

Households receiving Free Basic Service 15
Water (6 kilolitres per household per month) - _
Sanitation (free minimum level service) - -
Electricity /other energy (50kwh per household per mg 9981 - 9981 9981 9981

Refuse (removed at least once a week) - _

Cost of Free Basic Services provided (R'000) | 16

Water (6 kilolitres per household per month) - _

Sanitation (free sanitation service) - -
Electricity /other energy (50kw h per household per m¢ 2500000 1500 1500 4000 5000 6 000
Refuse (removed once a week) - -

Total cost of FBS provided (minimum social packé 2 500 - - - - - 1500 1500 4000 5000 6 000

Highest level of free service provided
Property rates (R'000 value threshold) - -

Water (kilolitres per household per month) - -
Sanitation (kilolitres per household per month) - -
Sanitation (Rand per household per month) - -
Electricity (kw per household per month) 50 - 50 50 50

Refuse (average lires per week) - -

Revenue cost of free services provided (R‘OOQ@ 17

Property rates (R15 000 threshold rebate) - -

Property rates (other exemptions, reductions and rebé 605 - 605 605 605
Water - -
Sanitation - -
Electricity /other energy _ -
Refuse - -
Municipal Housing - rental rebates - -
Housing - top structure subsidies 6 - -
Other - -
Total revenue cost of free services provided (total 605 - - - - - - - 605 605 605

PART 2 — SUPPORTING DOCUMENTS
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2.1.1

2.1.2

2.1.3

6. Adjustments to budget assumptions.

External factors

The municipality’s operational revenue and cash inflows has been adjusted down to ensure
credibility of the budget and to avoid cash flow problems and the total expenditure budget
together with the total cash outflow has been adjusted accordingly to be within the
municipality’s available cash due to the following factors:

+ Debtor's accounts are not paid on time, and affect the cash inflow of the municipality
negatively.

- Government departments owe the municipality for Property Rates to the amount of R175
million. Though the municipality is in the process of collecting the outstanding debts
through the use of debt collector and the Department of Public Works’ intervention, the
total provision for doubtful debts had to be increased as there is no certainty that the
outstanding amounts will be received with the 2015/16 financial year.

+ Competition by other organs of state offering the service for renewal of licenses and permits
has also negatively affected the municipality’s performance in collecting from the Licenses
and permits source of own revenue within the first half of the 2015/16 financial year.
However, though the budget for this item has been reduced, to remain with a realistic
amount for collection, the management of the municipality has committed to put more efforts
and provide capacity needed at the municipality’s two testing stations to improve collection
on the licenses and permits.

General inflation outlook and its impact on the municipal activities

There are five key factors that have been taken into consideration in the compilation of the
2015/16 MTREF:

. National Government macro economic targets;

. The general inflationary outlook and the impact on municipality’s residents and
businesses;

. The impact of municipal cost drivers;

. The increase in prices for electricity and water; and

. The increase in the cost of remuneration.

No adjustment has been done to the assumptions as per the original budget.

Interest rates for borrowing and investment of funds

The MFMA specifies that borrowing can only be utilised to fund capital or refinancing of
borrowing in certain conditions. The municipality is not planning to use borrowing to fund its
capital projects due to collection problems and therefore no interests are to be paid.
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2.2 Adjustments to budget funding

2.2.1 Medium-term outlook: operating revenue

The following table is a breakdown of the adjusted operating revenue over the medium-term:

Table 15 Breakdown of the adjusted operating revenue over the medium-term

LIM473 Makhuduthamaga - Table B4 Adjustments Budget Financial Performance (revenue and expenditure) -
Budget Year 2015/16 ?1“:3:;::” ?2”:3:7‘/::”
Description Ref| Original Prior {Accum. | Multi-year | Unfore. ;| Nat. or Other Total |Adjusted Adjusted Adjusted
Budget ;Adjusted; Funds | capital {Unavoid.Prov. Govt|Adjusts. | Adjusts. | Budget Budget Budget
3 4 5 6 7 8 9 10
R thousands 1 A Al B c D E F G H
Revenue By Source
Property rates 2 32828 - - - - - (994) (994); 31834 39 800 43780
Property rates - penalties & collection charges - -
Service charges - electricity revenue 2 - - - - - - - - - - -
Service charges - water revenue 2 - - - - - - - - - - -
Service charges - sanitation revenue 2 - - - - - - - - - - -
Service charges - refuse revenue 2 - - - - - - - - - - -
Service charges - other - -
Rental of faciliies and equipment 95 20 20 115 104 115
Interest earned - external investments 12 702 (1000)f (1000); 11702 13973 15 370
Interest earned - outstanding debtors 17 998 2500 2 500 20 498 21597 23 757
Dividends received - -
Fines 525 54 54 579 578 635
Licences and permits - -
Agency services 5159 (250) (250) 4909 5933 6 526
Transfers recognised - operating 232170 - - 1 232170 233 223 229 161
Other revenue 2 1310 - - - - - (330) (330) 980 1441 1585
Gains on disposal of PPE - -
Total Revenue (excluding capital transfers 302 787 - - - - - - - 302 787 316 648 320 929
and contributions)
Transfers recognised - capital 59 950 500 500 60 450 62 322 65 876
Total Revenue Including Capital Transfers 362 737 - - - - - 500 500 | 363 237 378 970 386 805
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The following graph is a breakdown of the operational revenue per main category for the 2015/16
financial year as adjusted.

B Interest:On Investment

M Interest on outstanding Accounts
B Property Rates

H Licenses and permits

| Traffic fines

B Tender Documents

= Site Rental

m Transfers recognised - Operational

Tariff setting plays a major role in ensuring desired levels of revenue. Getting tariffs right assists in the
compilation of a credible and funded budget. The municipality derives most of its operational revenue
from the transfers recognised — operational (government grants), Property rates, capital grants from
organs of state and other minor charges (such as licenses and permits etc).

The revenue strategy is a function of key components such as:

Growth in the municipality and economic development;

Revenue management and enhancement;

National Treasury guidelines;

The Property Rates Policy in terms of the Municipal Property Rates Act, 2004 (Act 6 of 2004)
(MPRA), and

And the ability to extend new services and obtain cost recovery levels.

The above principles guide the annual increase/decrease in the tariffs charged to the consumers and
the ratepayers aligned to the economic forecasts.
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The approved tariff rates for the 2015/16 MTREF for Property rates remain unadjusted and can be
shown as follows:

Table 16 Approved tariff reduction over the medium-term

Revenue Category |Approved Tarrif 2014/15 |Proposed Tarrif 2015/16 |Proposed Tarrif 2016/17 |Proposed Tarrif 2017/18

Property Rates 2 cents 2 cents 2 cents 2 cents

Revenue to be generated from property rates is R 31 million in the 2015/16 financial year and
increases to R 39.8 million by 2016/17 which represents 9 per cent of the operating revenue base of
the municipality. It increases with 38 percent over the medium term, as we are projecting to have
increase in the number of properties in our area due to new developments which makes some of our
areas good markets for business.

The new draft valuation roll has been completed and will be taken for public consultation as required
by the law and will be implemented from 1 July 2016.

Operational grants and subsidies amount to R 232.6 million, R 233.2 million and R 229.1.8 million for
2015/2016, 2016/2017 and 2017/2018 respectively. No adjustment has been done to operational
grants and subsidies received from national government.

Investment revenue contributes marginally to the revenue base of the municipality with a budget
allocation of R 11.7 million, R 13.9 million and R 15.9 million for the respective three financial years of
the 2015/16 MTREF. It needs to be noted that these allocations have been conservatively estimated
and as part of the cash backing of reserves and provisions. The actual performance against budget
was carefully monitored and adjustment was found necessary on the investment revenue for
2015/2016 adjustment budget and investment revenue for the two outer years remain unadjusted.
Investment revenue is decreases by R 1 million to R 11.7 million for 2015/2016 budget year as the
municipality had received lower interests than the budgeted interest amounts.

For the medium-term, the funding strategy has been informed directly by ensuring financial
sustainability and continuity. The MTREF after adjustments therefore provides for a budgeted
operating surplus of R 108.3 million, R 155.5 million and R 149.8 million in each of the MTREF
financial years. This surplus is intended to partly fund capital expenditure as well as ensure adequate
cash backing of reserves and funds for the two outer years.

2.2.2 Medium-term outlook: capital revenue

The following table is a breakdown of the funding composition of the 2015/2016 medium-term capital
programme:
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Table 17 Sources of capital revenue over the MTREF

LIM473 Makhuduthamaga - Table B5 Adjustments Capital Expenditure Budget by vote and funding -

Budget Year 2015/16 f:‘gg:;/:;” f;gg:;;;a’
Description Ref
Original Plrior Aceum. Multi-lyear Unfor?. Nat. or Prov. Olther Total Adjusts Adjusted | Adjusted | Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
5 6 7 8 9 10 il 12
R thousands A A B C D E F G H
Total Capital Expenditure - Standard 3 134040 - - - - - 17100 17100 151140 155 500 149 856
Funded by:
National Government 59950 - - - - - - - 59950 62322 65876
Provincial Government - - - - - - - - - -
District Municipality - - - - - - - - - -
Other transfers and grants 74090 - - - - - 300 300 74390 93178 83980
Total Capital transfers recognised 4 134040 - - - - - 300 300 134 340 155 500 149 856
Public contributions & donations - - - - - - - - - - -
Borrowing - - - - - - - - - - -
Internally generated funds - - - - - - 16800 16800 16800 - -
Total Capital Funding 134040 - - - - - 17100 17100 151140 155 500 149 856

Capital grants and receipts equates to 40 per cent of the total funding source which represents R 59.9
million for capital expenditure in 2015/2016 and 49 percent is funded by operational transfers received
(Equitable Share), and 11 per cent for the cash backed reserves.

No adjustments were made to the equitable share for 2015/16.
No adjustments were made to the MIG budget for the 2015/16.

NB; Details of the capital projects and adjustments are in table SB 19 (List of capital
programmes and projects affected by adjustments)

2.2.3 Cash Flow Management

Cash flow management and forecasting is a critical step in determining if the budget is funded over the
medium-term.  The table below is consistent with international standards of good financial
management practice and also improves understand ability for councillors and management of the
municipality. Some specific features include:

. Clear separation of receipts and payments within each cash flow category;

. Clear separation of capital and operating receipts from government, which also enables cash
from ‘Ratepayers and other’ to be provide for as cash inflow based on actual performance. In
other words the actual collection rate of billed revenue and other own sources of revenue
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Table 18 MBRR Table B7 — Adjusted Budget cash flow statement

LIM473 Makhuduthamaga - Table B7 Adjustments Budget Cash Flows -

Budget Year 2015/16 qB.1u gg?;/:;ar +B; ggm;ﬂf
Description Ref
Original Ffrior Accum. MuIti-'year Unfor?. Nat. or Prov. OIther Total Adjusts, Adjusted | Adjusted | Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10
R thousands A Al B C D E F G H
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates, penalties & collection charges 16414 (6.000) (6.000) 10414 27860 RIAR
Service charges - -
Other revenue 27101 - - 21101 30588 31059
Government - operating 1 232170 - - 232170 233223 229161
Government - capital 1 59950 500 500 60450 62322 65876
Interest 12702 (1000) (1.000) 1702 13973 15370
Dividends - -
Payments
Suppliers and employees (193 064) (15232) (15232)]  (208296)]  (200340)|  (216148)
Finance charges - - - -
Transfers and Grants 1 - - - -
NET CASH FROM/(USED) OPERATING ACTIVITIES 155273 - - - - - (21732) (21732) 133 541 167 625 162531
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE - -
Decrease (Increase) in non-current debtors - -
Decrease (increase) other non-current receivables - -
Decrease (increase) in non-current investments - -
Payments
Capital assets (161.843) (15120) (15120)  (176963)]  (169876)|  (165685)
NET CASH FROM/(USED) INVESTING ACTIVITIES (161843) - - - - - (15120) (15120)  (176963)  (169876)|  (165685)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans - -
Borrowing long term/refinancing - -
Increase (decrease) in consumer deposits - -
Payments
Repayment of borrowing - -
NET CASH FROM/(USED) FINANCING ACTIVITIES - - - - - - - - - - -
NET INCREASE/ (DECREASE) IN CASH HELD (6570) - - - - - (36.852) (36 852) (43422) (2251) (3154)
Cashicash equivalents at the year begin: 2 1217 - - 1217 68 696 66 445
Cashlcash equivalents at the year end: 2 105548 - - - - - (36.852) (36852) 68 696 66 445 63291
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The above table shows a net decrease in cash held for 2015/16 MTREF and is boosted by the positive
opening balance of the municipality’s bank account. The Net decrease in cash movements continues
in the two outer years of the MTREF as the municipality is expecting to spent cash resulting from
under spending in the prior financial years.

Cash inflow from interests on investment is adjusted downwards by R 1 million due to lower
performance in the first half of the 2015/16 financial year.

Cash outflow from Suppliers and employees is adjusted upwards by R 26.2 million as a result of
increase in the repairs and maintenance expenses for infrastructure assets, publications, and other
operational expenses for 2015/16.

Cash outflow from capital assets is adjusted upwards by R 17.1 million resulting in a net decrease in
cash held of R43.4 million which is covered by the opening balance to the amount of R112.1 million.

2.2.4 Cash Backed Reserves/Accumulated Surplus Reconciliation.
This following table meets the requirements of MFMA Circular 42 which deals with the funding of a

municipal budget in accordance with sections 18 and 19 of the MFMA. The table seeks to answer
three key questions regarding the use and availability of cash:

. What are the predicted cash and investments that are available at the end of the budget year?
. How are those funds used?
. What is the net funds available or funding shortfall?

A surplus would indicate the cash-backed accumulated surplus that was/is available. A shortfall
(applications > cash and investments) is indicative of non-compliance with section 18 of the MFMA
requirement that the municipality’s budget must be ‘funded’. Non-compliance with section 18 is
assumed because a shortfall would indirectly indicate that the annual budget is not appropriately
funded (budgeted spending is greater than funds available or to be collected). It is also important to
analyse trends to understand the consequences, e.g. the budget year might indicate a small surplus
situation, which in itself is an appropriate outcome, but if in prior years there were much larger
surpluses then this negative trend may be a concern that requires closer examination.
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Table 19 MBRR Table A8 - Cash backed reserves/accumulated surplus reconciliation

LIM473 Makhuduthamaga - Table B8 Cash backed reserves/accumulated surplus reconciliation -

Budget Year 2015116 +B1u gg?;/:(;ar fzu :g:;z:ar
Description Ref
Original Ffrior Accum. MuIti-lyear Unforfe. Nat. or Prov. 0Ither Total Adjusts. Adjusted | Adjusted | Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. Budget Budget Budget
3 4 5 6 7 8 9 10

R thousands A A B C D E F G H
Cash and investments available

Cashicash equivalents at the year end 1 105 548 - - - - - (36.852) (36852) 68 696 66 445 63291

Qther current investments > 90 days (53616) - - - - - 53616 53616 0 (16 764) (16 764)

Non current assets - Investments 1 - - - - - - - - - - -
Cash and investments available: 51932 - - - - - 16764 16764 68 696 49680 46526
Applications of cash and investments

Unspent conditional transfers - - - - - - - - - - -

Unspent borrowing - -

Statutory requirements - -

Other working capital requirements 2 (11788) - 5694 5694 (6094) (13619) (16.060)

Qther provisions - -

Long term investments committed - - - - - - -

Reserves to be backed by cash/investments - - - - - - -
Total Application of cash and investments: (11788) - - - - - 5694 5694 (6.094) (13619) (16 060)
Surplus(shortfall) 63720 - - - - - 11070 11070 74790 63299 62 586 |

From the above table it can be seen that the cash and investments available was adjusted upwards
from R 51.9 million to R 68.6 million for 2015/16 financial year.

The main purpose of other working capital is to ensure that sufficient funds are available to meet
obligations as they fall due. A key challenge is often the mismatch between the timing of receipts of
funds from debtors and payments due to employees and creditors. High levels of debtor non-payment
and receipt delays will have a greater requirement for working capital. Any underperformance in
relation to collections could place upward pressure on the ability of the municipality to meet its creditor
obligations.

It can be concluded that the municipality has a surplus against the cash backed and accumulated
surpluses reconciliation.

Funding compliance measurement
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National Treasury requires that the municipality assess its financial sustainability against fourteen
different measures that look at various aspects of the financial health of the municipality. These
measures are contained in the following table. All the information comes directly from the adjusted
budget statement of financial performance, financial position and cash flows. The funding compliance
measurement table essentially measures the degree to which the proposed budget complies with the
funding requirements of the MFMA.

Table 20 MBRR SB6 — Funding compliance measurement

LIM473 Makhuduthamaga - Supporting Table SB6 Adjustments Budget - funding measurement -

Description 2012113 201314 2014115 Medium Term Revenue and Expenditure Framework
Audited Audited Audited Original Prior Adjusted | Budget Year
Outcome Outcome Outcome Budget Adjusted Budget +12016117
R thousands
Funding measures
Cash/cash equivalents at the year end - R'000 1 127 395 129702 58 501 105 548 - 68 696 66 445
Cash + investments at the yr end less applications - R'000 2 87475 102129 61528 63720 - 74790 63299
Cash year end/monthly employee/supplier payments 3 0 0 0 - - -
Surplus/(Deficit) excluding depreciation offsets: R'000 4 33755 78668 99162 134122 - 108 326 129093
Service charge rev % change - macro CPIX target exclusive 5 -0.391198997 | 53.0% -6.0% 0.0% 0.0% 0.0% 19.0%
Cash receipts % of Ratepayer & Other revenue 6 13.3% 7.3% 53.6% 75.1% 0.0% 63.7% 84.2%
Debt impairment expense as a % of total billable revenue 7 166.3% 82.2% 63.4% 57.5% 0.0% 59.3% 41.5%
Capital payments % of capital expenditure 8 100.0% 100.0% 109.6% 120.7% 0.0% 0.0% 0.0%
Borrowing receipts % of capital expenditure (excl. transfers) 9 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Grants % of Gowt. legislated/gazetted allocations 0.0% 0.0% 0.0% 100.0% 0.0% 100.0% 100.0%
Current consumer debtors % change - incr(decr) -01.9% 69.8% 0.0% 5.7% 0.0% 5.7% 8.9%
Long term receivables % change - incr(decr) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
R&M % of Property Plant & Equipment 94% 76% 8.2% 0.0% 0.0% 0.0% 0.0%
Asset renewal % of capital budget 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%

2.3. Adjustments to expenditure on allocations and grant programmes.

* No adjustments were made on expenditure for FMG, MSIG.

» Budget for PWPG expenditure has been increase by R 1 million to be funded by the

municipality’s own revenue to sustain the PWPs implemented in 2015/16 which were partly
funded by R1 million from PWP Grant.

* No adjustments were made to the MIG expenditure Budget.

= The municipality will receive R500 thousand for construction of palisade fence at Madibong
Land fill side from Sekhukhune District municipality and the amount has been included as a

capital grant in the adjustment budget for 2015/16 financial year.
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2.4. Adjustments to allocations and grants made by the municipality.

= Our municipality does not have any allocations or any grants transferred to other
municipalities or entities.

2.5. Adjustments to councillor Allowances and employee benefits.

The following tables indicate the adjustments done on employee related costs and councillor

allowances.
Table:21

LIM473 Makhuduthamaga - Supporting Table SB11 Adjustments Budget - councillor and staff benefits -

Budget Year 2015/16

Summary of remuneration Ref | Original Prior Accum. | Multi-year | Unfore. Nat. or Other Total Adjusted
Budget | Adjusted | Funds capital Unavoid. | Prov. Govt | Adjusts. | Adjusts. Budget
5 6 7 8 9 10 11 12
R thousands A A1 B C D F G H
Councillors (Political Office Bearers plus Other)
Basic Salaries and Wages 11 464 — 11 464
Pension and UIF Contributions 2 468 - 2 468
Medical Aid Contributions — —
Motor Vehicle Allow ance 4 317 - 4 317
Cellphone Allow ance 1 660 — 1 660
Housing Allow ances — —
Other benefits and allow ances - —
Sub Total - Councillors 19 909 - - - - 19 909
% increase (0) -
Senior Managers of the Municipality
Basic Salaries and Wages 3 148 (914) (914) 2 235
Pension and UIF Contributions 586 (184) (184) 401
Medical Aid Contributions 215 (42) (42) 173
Ov ertime - - — —
Performance Bonus = = - —
Motor Vehicle Allow ance 1481 (593) (593) 889
Cellphone Allow ance 133 (42) (42) 91
Housing Allow ances 209 (84) (84) 126
Other benefits and allow ances 77 (21) (21) 56
Pay ments in lieu of leave — — — —
Long service aw ards - - — —
Post-retirement benefit obligations 5 — — — —
Sub Total - Senior Managers of Municipality 5 849 - - — (1 879) (1 879) 3 970
% increase (0) (0)
Other Municipal Staff
Basic Salaries and Wages 31 240 (6 034) (6 034) 25 205
Pension and UIF Contributions 7 029 (854) (854) 6 175
Medical Aid Contributions 3 064 (526) (526) 2 538
Ov ertime 268 - - 268
Performance Bonus - - — —
Motor Vehicle Allow ance 7 907 (707) (707) 7 200
Cellphone Allow ance 1 339 (145) (145) 1194
Housing Allow ances 2 245 (388) (388) 1857
Other benefits and allow ances 2 991 414) (414) 2 578
Pay ments in lieu of leave 2768 — 2768
Long service aw ards 1 250 — 1 250
Post-retirement benefit obligations 5 — — —
Sub Total - Other Municipal Staff 60 102 - - - - - (9 069) (9 069) 51 033
% increase
Total Parent Municipality 85 860 - - — - - (10 948): (10 948) 74 912
TOTAL SALARY, ALLOWANCES & BENEFITS 85 860 — — — — — (10 948): (10 948) 74 912
% increase
TOTAL MANAGERS AND STAFF 65 951 — — — — — (10 948): (10 948) 55 003

% change

0.0%
0.0%

0.0%

0.0%

-29.0%
-31.5%
-19.5%

-40.0%
-31.6%

-32.1%

-19.3%

-12.1%

-17.2%

0.0%

-8.9%

-10.8%

0.0%

0.0%

-15.1%

-12.8%

-12.8%

-16.6%
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2.6. Adjustments to service delivery and budget implementation plan.

= SDBIP for the municipality was reviewed taking in to account the actual performance in the budget and the mid-year
budget and assessment for 2015/2016.

2.7. Adjustments to capital expenditure.

» The following table indicates the adjustments on capital projects for 2015/16 MTREF

Table 25:

LIM473 Makhuduthamaga - Supporting Table SB19 List of capital programmes and projects affected by Adjustments Budget -

Individuall
IDP Goal | GPS co- , ,
. . . Approved Asset Class Asset Sub-Class . Medium Term Revenue and Expenditure Framework
Municipal Vote/Capital project ) Code ordinates
Program/Project description Project YesiNo
g : P number Budget Year Budget Year +1 Budget Year +2
R thousand 3 6 . . 5 Original { Adjusted | Original | Adjusted | Original | Adjusted
Budget | Budget | Budget | Budget | Budget { Budget
Parent municipality:
Construction of Kutupu Road Infrastructure capital project Infrastructure - Road transport | Roads, Pavements & Bridges 9500 ¢ 14000 - - - -
Rehabilitation of R579 Road Infrastructure capital project Infrastructure - Road transport | Roads, Pavements & Bridges 5000¢ 9000 - - - -
Construction of Rieffontein to Eensaam | Infrastructure capital project(MIG) Infrastructure - Road transport | Roads, Pavements & Bridges 5500¢ 9500 21500 - | 21000 -
Access Road Phaset
Construction of Access Bridge at
Ga-Nchabeleng ( Thabampshe ) Infrastructure capital project(MIG) Infrastructure - Road transport | Roads, Pavements & Bridges 9900 { 14200 - - - -
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a. Other Supporting documents.

2.8.1 Table 26: SB1

LIM473 Makhuduthamaga - Supporting Table SB1 Supporting detail to 'Budgeted Financial Performance' -

Budget Year |Budget Year

Budget Year 201516 AN 220178

Descripton Refl Orginal | Pror | Accum. | Muiyear | Unfore. | NatorProv.| Other Adjusted | Adjusted | Adjusted

Buget | Adusted | Funds | coptdl | Unavoid | Godt | Adusts | CRAONSS) micet | Budget | Budget
6 7 8 9 10 11 12 13
R thousands A A B C D E F G H
REVENUE ITEMS
Property rates

Total Property Rates 32828 (994) (994) 31834 39800 43780

less Revenue Foregone - -
Net Property Rates 32828 - - - - - (994) (994) 31834 39800 43780

Service charges - electricity revenue
Total Service charges - electriciy revenue - - - - = = = - - - -

less Revenue Foregone - - - = = = - - - - -

Net Service charges - electricity revenue - - - - - - - - - - -

Service charges - water revenue
Total Service charges - water revenue - - - - = = > - - - -

less Revenue Foregone - - = = = = - - - - -

Net Service charges - water revenue - - - - - - - - - - -

Service charges - sanitation revenue
Total Service charges - sanitation revenue - - - - - = = - - - -

less Revenue Foregone - - = = = = - - - - -

Net Service charges - sanitation revenue - - - - - - - - - - -

Service charges - refuse revenue

Total refuse removal revenue - - = = = - - - - - -
Total landfill revenue = = = = - - - - - - -
less Revenue Foregone - - - - - = = - - - -

Net Service charges - refuse revenue - - - - - - - - - - -

Other Revenue By Source
Tender Documents 980 - - - - - (200) (200) 780 1441 1565

Other Income 330 - - - - - (130) (130) 200

1310 - - - - - (330 (330) % 1 1565

Total 'Other' Revenue
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2.8.2 Table 27: SB2

LIM473 Makhuduthamaga - Supporting Table SB2 Supporting detail to 'Financial Position Budget' -

Budget Year |Budget Year

Budget Year 2015/16 2016147 |+22017H8

Description Ref
Original Prior Accum. Multi-year Unfore. Nat. or Prov. Other Adjusted Adjusted Adjusted

Budget Adjusted Funds capital Unavoid. Govt Adjusts. Total Adjusts. Budget Budget Budget
4 5 6 7 8 9 10 1
R thousands A Al B C D E F G H

ASSETS

Call investment deposits
Call deposits < 90 days - - - - = = = - - - -

Other current investments > 90 days - - - - = = = - - - -

Total Call investment deposits 1 - - - - - - - - - - -

Consumer debtors
Consumer debtors 19223 - - - - - - - 19223 25493 29 560
Less: provision for debt impairment - - - - - - - - - - -

Total Consumer debtors 1 19223 - - - - - - - 19223 25493 29 560

Debt impairment provision
Balance at the beginning of the year - - - - = = = - - - -

Contributions to the provision - - = = = = - - - - _
Bad debts written off - - - = = = = - - - -

Balance at end of year - - - - - - - - - - -

Property, plant & equipment
PPE at cost/valuation (excl. finance leases) 475181 - - - - - (122 271) (122.271) 352909 613234 763 090
Leases recognised as PPE 2 - - - - - - = - - - -

Less: Accumulated depreciation - - - = = = = - - - -
Total Property, plant & equipment 1 475181 - - - - - (122271) (122211) 352 909 613 234 763 090

LIABILITIES

Current liabilities - Borrowing
Short term loans (other than bank overdraft) - - - - - = = - - = -
Current portion of long-term liabilities - - = = = = - - - - -

Total Current liabilities - Borrowing - - - - - - - - - - -

Trade and other payables
Creditors 14376 - - - - - - - 14 376 15829 16120
Unspent conditional grants and receipts - - - - = = = - - - -
VAT - - - = = = = - - - -

Total Trade and other payables 1 14376 - - - - - - - 14376 15829 16120

Non current liabilities - Borrowing
Borrowing 3 - - - - = = = - - - -

Finance leases (including PPP asset element) - - - - - = = - - = -

Total Non current liabilities - Borrowing - - - - - - - - - - -
Provisions - non current
Retirement benefits - - - = = = = - - - -
List other major items - - = - = = = - - - -
Refuse landfill site rehabilitation - - - = = = = - - - -
Other - - - - = = = - - - -
Total Provisions - non current - - - - - - - - - - -

CHANGES IN NET ASSETS
Accumulated surplus/(Deficit)
Accumulated surplus/(Deficit) - opening balance 547 265 - - - - - 31189 31189 578 454 680 962 827 575
Appropriations to Reserves - - = = = = - - - - _
Transfers from Reserves - - - - = = = - - - -
Depreciation offsets - - = = = = - - - - _
Other adjustments - = - - = -
Accumulated Surplus/(Deficit) 1 547 265 - - - - - 31189 31189 578 454 680 962 827 575
Reserves
Housing Development Fund - - = = = = - - - - _
Capital replacement - - - = = = = - - - -

Self-insurance - - - - = = = - - - _
Other reserves (list) = = = = = = = - - = =

Revaluation - - - = = = = - - - _
Total Reserves 2 - - - - - - - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 2 547 265 - - - - - 31189 31189 578 454 680 962 827 575
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2.8.3 Table 28: SB6

LIM473 Makhuduthamaga - Supporting Table SB6 Adjustments Budget - funding measurement -

Description 2012113 2013114 | 2014/15 Medium Term Revenue and Expenditure Framework
Ref| MFMA section| Audited | Audited | Audited ; Original { Prior |Adjusted | Budget Year | Budget Year
R thousands Outcome | Outcome | Outcome | Budget | Adjusted | Budget | +12016/17 ; +22017/18
Funding measures
Cash/cash equivalents at the year end - R'000 1 18(1)b 127395 { 129702 { 58501 | 105548 - | 115919 121764 46723
Cash + investments at the yr end less applications - R'000 2 18(1)b 87475} 102129} 61528 63720 - 52010 57 963 55219
Cash year end/monthly employ ee/supplier pay ments 3 18(1)b 0 0 0 - - - - -
Surplus/(Deficit) excluding depreciation offsets: R'000 4 18(1) 33755| 78668 | 99162 134122 - | 108326 129 093 122 066
Service charge rev % change - macro CPIX target exclusive | 5 18(1)a,2) |-0.391198997 | 953.0% | -6.0% 0.0% 0.0% 0.0% 19.0% 4.0%
Cash receipts % of Ratepayer & Other revenue 6 18(1)a,(2) 13.3% 7.3% | 536% | 751% | 00% | 90.6% 68.9% 68.9%
Debt impairment expense as a % of total billable revenue 7| 18(1a@) 166.3% | 82.2% | 634% | 57.5% | 00% | 939% | 47.5% 43.1%
Capital pay ments % of capital ex penditure 8 18(1)c;19 100.0% 100.0% | 109.6% | 120.7% | 0.0% 0.0% 0.0% 0.0%
Borrowing receipts % of capital expenditure (excl. transfers) | 9 18(1)c 0.0% 0.0% § 0.0% { 00% | 00% | 0.0% 0.0% 0.0%
Grants % of Govt. legislated/gazetted allocations 10 18(1)a 0.0% 0.0% 0.0% | 100.0% { 0.0% | 100.0% 100.0% 100.0%
Current consumer debtors % change - incr(decr) 11 18(1)a 91.9% | 698% | 00% | 57% | 00% | S7% 0.5% 2.9%
Long term receivables % change - incr(decr) 2  181)a 0.0% 0.0% | 00% ¢ 0.0% | 0.0% | 00% 0.0% 0.0%
R&M % of Property Plant & Equipment 13 20(1)wi) 9.4% 76% | 82% | 69% | 00% | 92% 4.6% 4.1%
Asset renewal % of capital budget 14| 20(1)wi) 0.0% 0.0% | 00% | 0.0% | 0.0% | 00% 0.0% 0.0%
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2.8.4 Table 29: SB7

LIM473 Makhuduthamaga - Supporting Table SB7 Adjustments Budget - transfers and grant receipts -
Budget Year 2015/16 zl':g:;l::ar f;:gf;l::ar
Description Ref| Original ;| Prior {Multi-year; Nat. or Other Total :Adjusted: Adjusted Adjusted
Budget { Adjusted i capital |Prov. GovtAdjusts. | Adjusts. | Budget Budget Budget
7 8 9 10 1 12
R thousands A A1 B C D E F
RECEIPTS: 1,2
Operating Transfers and Grants
National Government: 232170 - - - - - 232170 233 223 229 161
Local Government Equitable Share 228 571 - | 228571 230 641 226 428
Finance Management 3 1600 - 1600 1625 1700
Municipal Sy stems Improvement 930 - 930 957 1033
EPWP Incentive 1069 - 1069 - -
Other transfers and grants [insert description] - -
Provincial Government: - - - - - - - - -
4 - -
Other transfers and grants [insert description] | 5 - -
District Municipality: - - - - - - - - -
[insert description] - -
Other grant providers: - - - - - - - - -
[insert description] - -
Total Operating Transfers and Grants 6 | 232170 - - - - - 232 170 233 223 229 161
Capital Transfers and Grants
National Government: 59 950 - - - - - 59 950 62 322 65 876
Municipal Infrastructure Grant (MIG) 59 950 - 59 950 62 322 65 876
Other capital transfers [insert description] - -
Provincial Government: - - - - - - - - -
Other capital transfers/grants [insert
description] - -
District Municipality: - - - - 500 500 500 - -
Sekhukhune District Municipality - 500 500 500 - -
Other grant providers: - - - - - - - - -
[insert description] - -
Total Capital Transfers and Grants 6 59 950 - - - 500 500 60 450 62 322 65 876
TOTAL RECEIPTS OF TRANSFERS & GRANTS 292 120 - - - 500 500 | 292 620 295 545 295 037
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2.8.5 Table 29: SB8

LIM473 Makhuduthamaga - Supporting Table SB8 Adjustments Budget - expenditure on transfers and grant programme -

Budget Year 2015/16 Z”:gf;/::ar f:ggf;::ar
Description Ref | Original { Prior {Multi-year{ Nat. or Other Total |Adjusted; Adjusted Adjusted
Budget | Adjusted | capital |Prov. Govt;Adjusts. ; Adjusts. | Budget Budget Budget
2 3 5 6 7
R thousands A A1 B C D E F
EXPENDITURE ON TRANSFERS AND GRANT PROGRAM: | 1
Operating expenditure of Transfers and Grants
National Government: 232170 - - - - - 232170 233 223 229 161
Local Government Equitable Share 228 571 - 228 571 230 641 226 428
Finance Management 1600 - 1600 1625 1700
Municipal Sy stems Improvement 930 - 930 957 1033
EPWP Incentive 1069 - 1069 - -
Other transfers and grants [insert description] - -
Provincial Government: - - - - - - - - -
Other transfers and grants [insert description] - -
District Municipality: - - - - - - - - -
[insert description] - -
Other grant providers: - - - - - - - - -
[insert description] - -
Total operating expenditure of Transfers and Grants: 232 170 - - - - - 232 170 233 223 229 161
Capital expenditure of Transfers and Grants
National Government: 59 950 - - - - - 59 950 62 322 65 876
Municipal Infrastructure Grant (MIG) 59 950 - 59 950 62 322 65 876
Other capital transfers [insert description] - -
Provincial Government: - - - - - - - - -
Other capital transfers/grants [insert description] - -
District Municipality: - - - - - - - - -
Sekhukhune District Municipality - -
Other grant providers: - - - - - - - - -
[insert description] - -
Total capital expenditure of Transfers and Grants 59 950 - - - - - 59 950 62 322 65 876
Total capital expenditure of Transfers and Grants 292 120 - - - - - 292 120 295 545 295 037
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2.8.6 Table 30: SB9

LIM473 Makhuduthamaga - Supporting Table SB9 Adjustments Budget - reconciliation of transfers, grant receipts, and unspent funds -

Budget Year iBudget Year

Budget Year 2015/16
+1 2016/17 +2 2017/18

Description Ref | Original Prior Multi-year Nat. or Other Total Adjusted Adjusted Adjusted
Budget | Adjusted capital Prov. Govt | Adjusts. | Adjusts. | Budget Budget Budget
2 3 4 5 6 7
R thousands A A1 B C D E F

Operating transfers and grants:
National Government:

Balance unspent at beginning of the y ear — - -
Current y ear receipts 232 170 - - 232 170 233 223 229 161
Conditions met - transferred to revenue 232 170 = - - - = 232 170 233 223 229 161

Conditions still to be met - transferred to liabiliies = -
Provincial Government:
Balance unspent at beginning of the y ear - —

Current y ear receipts — _

Conditions met - transferred to revenue = - - - - - - - -

Conditions still to be met - transferred to liabiliies - -
District Municipality:
Balance unspent at beginning of the y ear — -

Current y ear receipts _ _

Conditions met - transferred to revenue - - - - - - - - -

Conditions still to be met - transferred to liabilities - —
Other grant providers:
Balance unspent at beginning of the year - —

Current y ear receipts — =

Conditions met - transferred to revenue - - - - - - - - -

Conditions still to be met - transferred to liabilities — —

Total operating transfers and grants revenue 232 170 = — — - - 232 170 233 223 229 161

Total operating transfers and grants - CTBM 2 - - - - - - - - -

Capital transfers and grants:
National Government:
Balance unspent at beginning of the y ear - — -
Current y ear receipts 59 950 — — 59 950 62 322 65 876
Conditions met - transferred to revenue 59 950 - - — - = 59 950 62 322 65 876

Conditions still to be met - transferred to liabilities - —
Provincial Government:
Balance unspent at beginning of the y ear — -

Current y ear receipts — =

Conditions met - transferred to revenue - - - - - - - - -

Conditions still to be met - transferred to liabilities - -
District Municipality:
Balance unspent at beginning of the y ear - — -
Current y ear receipts - 500 500 500 - -

Conditions met - transferred to revenue - - - — 500 500 500 - -

Conditions still to be met - transferred to liabilities - -
Other grant providers:
Balance unspent at beginning of the year - -

Current y ear receipts — -

Conditions met - transferred to revenue - = - - - - - - -

Conditions still to be met - transferred to liabilities — —

Total capital transfers and grants revenue 59 950 - - = 500 500 60 450 62 322 65 876

Total capital transfers and grants - CTBM - = - - - - - - -

TOTAL TRANSFERS AND GRANTS REVENUE 292 120 - - - 500 500 292 620 295 545 295 037

TOTAL TRANSFERS AND GRANTS - CTBM = — - - - - - - -
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2.8.7 Table 31: SB12

LIM473 Makhuduthamaga - Supporting Table SB12 Adjustments Budget - monthly revenue and expenditure (municipal vote) -

Medium Term Revenue and Expenditure

Budget Year 2015/16
Description Ref Full year [Budget Year ;;ZI:::V\:; Budget Year
July August | Sept. : October {November | December | January | February| March April May June budget 201516 201617 | 42 2017118
Outcome ; Outcome ; Outcome { Outcome ; Outcome | Outcome |Adjusted ; Adjusted | Adjusted ; Adjusted ; Adjusted ; Adjusted Adjusted Adjusted Adjusted
R thousands Budget | Budget | Budget | Budget | Budget | Budget Budget Budget Budget
Revenue by Vote
Vote 1 - Council - - - - -
Vote 2 - Office of the Municipal Manager - - - - -
Vote 3 - Economic Development and Planning - - - - -
Vote 4 - Infrastructure Dev elopment - - - - -
Vote 5 - Community Services - - - - -
Vote 6 - Corporate Services - - - - -
Vote 7 - Budget and Treasury 123 295 6249 9733 10574 89 093 13513 5393 7559 86699 5404 5225 500 [ 363 237 363 237 378 970 386 805
Vote 8 - [NAME OF VOTE 8] - - - - -
Total Revenue by Vote 123 295 6249 9733 10574 89 093 13 513 5393 7559 86699 5404 5225 500 [ 363 237 363 237 378 970 386 805
Expenditure by Vote
Vote 1 - Council 5006 2946 2663 5616 2572 2464 2679 2603 7814 4230 5010 5659 | 49262 49 262 43719 45 605
Vote 2 - Office of the Municipal Manager 413 462 317 321 339 387 368 314 774 631 609 726 5 664 5 664 6 560 7113
Vote 3 - Economic Dev elopment and Planning 1449 613 1127 599 921 652 1254 1524 1565 1954 2649 2912 17219 17219 27219 30 905
Vote 4 - Infrastructure Dev elopment 1156 2713 2521 830 5247 4226 5391 5691 32719 1715 9700 1432 53903 53 903 31960 35418
Vote 5 - Community Services 1907 1803 1590 1223 929 2090 1690 1732 2494 3103 2317 2569 | 23509 23 509 32 446 32179
Vote 6 - Corporate Services 3 355 1409 2142 1200 1405 1905 2452 808 1192 1187 1677 (1662)[ 17069 17 069 24 267 24764
Vote 7 - Budget and Treasury 4 842 4 547 4353 4113 4203 4883 4517 4632 5330 3670 6996 { 36200 88285 88 285 83 707 88 755
Vote 8 - [NAME OF VOTE 8] - - - - -
Total Expenditure by Vote 181291 14493 14713 { 13903 15 616 16607 | 18353 17304} 22450 26490} 29018 47837 254911 254 911 249 878 264 739
Surplus/ (Deficit) 105167 | (8244) (4980)] (3329) 73477 (3094)| (12960)] (9745)] 64249 | (21086); (23793)i (47337)| 108326 108 326 129 093 122 066
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2.8.7 Table 32: SB13

LIM473 Makhuduthamaga - Supporting Table SB13 Adjustments Budget - monthly revenue and expenditure (standard classification) -
Budget Year 2015/16 Medium Term |Tevenue a:d Expenditure
Description - Standard classification Ref - Full yoar | Budget Year B;:’;::V;:ar Budget Year
July August Sept. October { November { December | January  February; March April May June budget 2015/16 +1 2016/17 +2 2017/18
Outcome ;| Outcome | Outcome | Outcome | Outcome | Outcome |Adjusted | Adjusted | Adjusted | Adjusted | Adjusted ;| Adjusted Adjusted Adjusted Adjusted
R thousands Budget Budget Budget Budget Budget Budget Budget Budget Budget
Revenue - Standard
Governance and administration 123 295 6 249 9 733 10 574 89 093 13 513 5393 7 559 86 699 5404 5225 500 363 237 363 237 378 970 386 805
Executive and council - - - - -
Budget and treasury office 123 295 6 249 9733 10 574 89 093 13 513 5 393 7 559 86 699 5 404 5 225 500 363 237 363 237 378 970 386 805
Corporate services — — — — —
Community and public safety - - - - - - - - - - - - - - - -
Community and social services - - - - -
Sport and recreation - - - - -
Public safety - - - - -
Housing — — — — —
Health - — - - -
Economic and environmental services - - - - - - - - - - - - - - - -
Planning and dev elopment - - - - -
Road transport — — — — —
Environmental protection - — - - -
Trading services - - - - - - - - - - - - - - - -
Electricity - - - - -
Water - - - = -
Waste w ater management - - - - -
Waste management — — - - —
Other - - - = -
Total Revenue - Standard 123 295 6 249 9 733 10 574 89 093 13 513 5 393 7 559 86 699 5 404 5 225 500 | 363 237 363 237 378 970 386 805
Expen re - Standard
Governance and administration 13 617 9 364 9 475 11 250 8 519 9 638 10 017 8 357 15 111 9718 14 292 40 923 160 280 160 280 158 253 166 237
Executive and council 5419 3 408 2980 5 937 2911 2 851 3 047 2917 8 589 4 861 5619 6 386 54 925 54 925 50 279 52718
Budget and treasury office 4 842 4 547 4 353 4 113 4 203 4 883 4 517 4 632 5 330 3 670 6 996 36 200 88 285 88 285 83 707 88 755
Corporate services 3 355 1409 2142 1 200 1405 1 905 2452 808 1192 1187 1677 (1 662) 17 069 17 069 24 267 24 764
Community and public safety 1907 1803 1 590 1223 929 2 090 1 690 1732 2494 3103 2377 (3 628) 17 311 17 311 21 241 22 624
Community and social services 1259 1127 409 614 301 1397 516 658 1120 1229 1203 (4 954) 4 881 4 881 6 953 7 432
Sport and recreation - - 498 - - - 100 - 300 600 - 402 1 900 1900 850 900
Public safety 648 676 683 609 627 693 1074 1074 1074 1274 1174 923 10 530 10 530 13 438 14 292
Housing - — - - -
Health - - - -
Economic and environmental services 2034 2931 1538 1037 5772 4 483 5910 6 730 4 409 12 883 11 464 1451 60 642 53 779 59 899
Planning and dev elopment 1449 613 1127 599 921 652 1254 1524 1 565 1954 2 649 2912 17 219 27 219 30 905
Road transport 585 2 318 411 437 4 851 3 831 4 656 5 206 2 844 10 930 8 815 (1 462) 43 423 26 561 28 994
Environmental protection - - — -
Trading services 571 395 2110 393 397 396 735 485 435 785 885 9 091 16 678 16 678 16 605 15 979
Electricity 571 395 2110 393 397 396 735 485 435 785 885 2893 10 480 10 480 5 399 6 424
Water - - - —
Waste w ater management - - - —
Waste management 6 197 6 197 11 205 9 555
Other - = - -
Total Expenditure - Standard 18 129 14 493 14 713 13 903 15 616 16 607 18 353 17 304 22 450 26 490 29 018 47 837 194 269 254 911 249 878 264 739
Surplus/ (Deficit) 1. 105 167 (8 244) (4 980) (3 329) 73 477 (3 094)| (12 960) (9745) 64249 | (21086); (23793) (47 337)| 168 968 108 326 129 093 122 066
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2.8.8 Table 33: SB18a

LIM473 Makhuduthamaga - Supporting Table SB18a Adjustments Budget - capital expenditure on new assets by asset class -

Description Ref

R thousands

Budget Year 2015/16

Budget Year +1
2016117

Budget Year +2)

2017118

Original
Budget

Prior Adjusted

7
A1

Multi-year
capital

8 9

B C

Accum. Funds

Unfore.
Unavoid.

10
D

Nat. or Prov.

Govt
1"
E

Other Adjusts.

12
F

Total Adjusts.

13
G

Adjusted
Budget
14
H

Adjusted
Budget

Adjusted
Budget

Capital expenditure on new assets by Asset Class/Sub-class

Infrastructure
Infrastructure - Road transport
Roads, Pavements & Bridges
Storm water
Infrastructure - Electricity
Generation
Transmission & Reticulation
Street Lighting
Infrastructure - Water
Dams & Reservoirs
Water purification
Reticulation
Infrastructure - Sanitation
Reticulation
Sewerage purification
Infrastructure - Other
Refuse
Transportation
Gas
Other

Community
Parks & gardens
Sports Fields & stadia
Swimming pools
Community halls
Libraries
Recreational facilities
Fire, safety & emergency
Security and policing
Buses
Clinics
Museums & Art Galleries
Cemeteries
Social rental housing
Other

Heritage assets
Buildings
Other

Investment properties
Housing development
Other

Other assets
General vehicles
Specialised vehicles
Plant & equipment
Computers - hardware/equipment
Furniture and other office equipment
Abattoirs
Markets
Civic Land and Buildings
Other Buildings
Other Land
Surplus Assets - (Investment or Inventory)
Other

Agricultural assets

List sub-class

Biological assets

List sub-class

Intangibles
Computers - software & programming
Other (list sub-class)

118 790

16 800

16 800

135 590

127 350

118 956

116 690
116 690

2100

2100

1000

1000

14 250
7300

2250

4700

16 800
16 800

(500)

(500)

800
100

1800

(1100)

16 800
16 800

(1100)

133490
133490

2100

2100

125 850
125 850

1500

1500

28150
19500

2850

5800

118 956
118 956

30900
20000

3000

7900

Total Capital Expenditure on new assets to be adjusted

134 040

17100

17100

151 140

155 500

149 856

49



2015/2016 Adjusted Budget and MTREF

2.8.9 Table 34: SB18b

LIM473 Makhuduthamaga - Supporting Table SB18b Adjustments Budget - capital expenditure on renewal of existing assets by asset class -

Budget Year ; Budget Year

Budget Year 2015/16 +1 2016117 | +2 201718
Description Ref| Original Prior {Accum. {Multi-year | Unfore. | Nat. or Other Total :Adjusted; Adjusted Adjusted
Budget |Adjusted | Funds | capital {Unavoid.Prov. Govt;Adjusts. | Adjusts.; Budget Budget Budget
7 8 9 10 1 12 13 14
R thousands A Al B C D E F G H
Capital expenditure on renewal of existing assets by Asset Class/Sub-class

Infrastructure 5000 - - - - - 4000 4000 9000 - -
Infrastructure - Road transport 5000 - - - - - 4000 4000 9 000 - -
Roads, Pavements & Bridges 5000 4000 4000 9000 - -

Storm water - -
Infrastructure - Electricity - - - - - - - - - - -
Generation - -
Transmission & Reticulation - -
Street Lighting - -
Infrastructure - Water - - - - - - - - - - -
Dams & Reservoirs - -
Water purification - -
Reticulation - -
Infrastructure - Sanitation - - - - - - - - - - -
Reticulation - -
Sewerage purification - -
Infrastructure - Other - - - - - - - - - - -
Refuse - -
Transportation 2 _ _
Gas - -
Other 3 - -

Community - - - - - - - - - - -
Parks & gardens - -
Sports Fields & stadia - -
Swimming pools - -
Community halls - -
Libraries - -
Recreational faciliies - -
Fire, safety & emergency - -
Security and policing - -
Buses - -
Clinics - -
Museums & Art Galleries - -
Cemeteries - -
Social rental housing - -
Other - -
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Heritage assets - - - - - - - - - - -
Buildings - -
Other - -

Investment properties - - - - - - - - - _ _
Housing dev elopment - -
Other - -

Other assets - - - - - - - - - - -
General vehicles - -
Specialised vehicles 18 - - - - - - - - - - _
Plant & equipment - -
Computers - hardw are/equipment - -
Furniture and other office equipment - -
Abattoirs - -
Markets - -
Civic Land and Buildings - -
Other Buildings - -
Other Land - -
Surplus Assets - (Investment or Inventory) - -
Other - -

Agricultural assets - - - - - - - - - - -
List sub-class - -

Biological assets - - - - - - - - - - -
List sub-class - -

Intangibles - - - - - - - - - - -
Computers - software & programming - -

Other (list sub-class) - -

Total Capital Expenditure on renewal of 5000 - - - - - 4000 4000 9000 - -
existing assets to be adjusted 1
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2.8.10 Table 35: SB18c

LIM473 Makhuduthamaga - Supporting Table SB18c Adjustments Budget - expenditure on repairs and maintenance by asset class -
Budget Year ;i Budget Year

Budget Year 2015/16 1 201617 | +2 2017118
Description Ref|Original | Prior {Accum.Multi-year{ Unfore. ; Nat. or Other Total |Adjusted | Adjusted Adjusted
Budget | Adjusted | Funds | capital {Unavoid. | Prov. Govt | Adjusts. | Adjusts. | Budget Budget Budget
7 8 9 10 11 12 13 14
R thousands A A1 B C D E F G H
Repairs and maintenance expenditure by Asset Class/Sub-class
Infrastructure 24 650 - - - - - 17000 ; 17000 ; 41650 21000 23 000
Infrastructure - Road transport 22 550 - - - - - 15000 { 15000 37 550 21000 23 000
Roads, Pavements & Bridges 22 550 15000 § 15000 ; 37550 21000 23 000
Storm water - -
Infrastructure - Electricity 2100 - - - - - 2000 2000 4100 - -
Generation - -
Transmission & Reticulation 2100 2000 2000 4100 - -
Street Lighting - -

Infrastructure - Water - - - - - - - - - - -
Dams & Reservoirs - -
Water purification - _
Reticulation - -

Infrastructure - Sanitation - - - - - - - - - - -
Reticulation - -
Sewerage purification - -

Infrastructure - Other - - - - - - - - - - -
Refuse - -
Transportation 2 - -
Gas - -
Other 3 - -

Community - - - - - - - - - - -
Parks & gardens - -

Sports Fields & stadia - _
Swimming pools - -
Community halls - -
Libraries - -
Recreational faciliies - -
Fire, safety & emergency - -
Security and policing - -
Buses - -
Clinics - -
Museums & Art Galleries - -
Cemeteries - -
Social rental housing - -
Other - -
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Heritage assets - - - - - - - - - - -
Buildings - -
Other - _

Investment properties - - - - - - - - - - -
Housing dev elopment - -

Other - -

Other assets 8 358 - - - - - (4 300); (4 300) 4058 7060 8 000
General vehicles 5038 (2500); (2 500) 2538 4710 5600
Specialised vehicles 18 - - - - - - - - - - -

Plant & equipment - -
Computers - hardw are/equipment 2520 (1800); (1800) 720 1500 1500
Furniture and other office equipment - -
Abattoirs - -
Markets - -
Civic Land and Buildings - -
Other Buildings - -
Other Land - -
Surplus Assets - (Investment or Inventory) - -
Other 800 - - 800 850 900

Agricultural assets - - - - - - - - - - -
List sub-class - -

Biological assets - - - - - - - - - - -
List sub-class - _

Intangibles - - - - - - - - - - -
Computers - software & programming - -

Other (list sub-class) - -

Total Repairs and Maintenance 33 008 - - - - - 12700 | 12700 45 708 28 060 31000
Expenditure to be adjusted 1
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2.9. Municipal Manager’s quality certificate.
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LOCAL MUNICIPALITY

Quality Certificate
i

| Moropa Mogobadi Erick, the municipal manager of Makhuduthamaga Municipality hereby certify
that the:

v" Adjustment Budget

For 2015/2016 and supporting documents has been prepared in accordance with Municipal Finance
Management Act and regulations made under the Act, and that the Adjusted Budget for 2015/2016
and supporting documents are consistent with the Integrated Development Plan of the municipality.

Print Name: Moropa Mogobadi Erick

Municipal Manager of Makhuduthamaga Local Municipality (LIM473)
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